SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
{Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

BALANCESHEET AS AT 31ST MARCH 2022

(Rs. In Thousands)

Particulars N:zc' As at 31.03.2022 As at 31.03.2021
1. | EQUITY AND LIABILITIES
(1)| Shareholder's funds:
(a) Share capital 2 28,500.00 28,500.00
A/{ (b} Reserves and surplus 3 2,05,462.26 1,24,369.57
2,33,962.26 1,52,869.57
(2)| Non-current liabilities
(a) Long-term borrowings 4 60,198.54 60,726.17
(b) Long-term provisions 6 7,869.95 7.425.18
08,068.48 68,151.64
(3)| Current liabilities
(a) Short-term borrowings 7 4,294.17 1,223.34
(b) Trade payables 8 31,312.79 64,265.92
() Other current liabilities o 80,682.75 59,329.93
1,16,289.72 1,24,819.19
TOTAL 4,18,320.46 3,45,840.40
M. | ASSETS
(1}| Property,Plant and Equipment
(a) Property,Plant and Equipment 10 17,041.98 7,536.02
(b) Long-term loans and advances 11 92,158.10 14,757.08
(c) Deferred tax Asset 5 85.51 3,496.89
1,09,285.89 25,789.99
(2)| Current assets
(a) Inventories 12 7,929.70 38,093.95
(b) Trade receivables 13 2,32,373.67 2,05,670.87
(¢} Cash and cash tquivalents 14 7,398.24 ~| 37,775.35
(d) Short-term loans and advances 15 61,332.96 38,510.24
3.09,034.57 3,20,050.41
\
TOTAL 4,18,320.46 3,45,840.40
Summary of Significant Accounting Pofic| 1

The accompanying notes are au integral part of the financial statements

As per our report ol even date
For PAVULURI & CO

Chartered Accountants
Firm Reg. No: 012194S p

Partner
M.No :F-228424

22228424 AWCPDC3937
Place:Hyderabad

Date: 26.09.2022

For and on behalf of the Board of Directors
SIGMA ADVANCED SYSTEMS PRIVATE LIMITED

DIRECTOR

DIN:01643626




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED

(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2022

{Rs. In Thousands)

Summary of Accounting Policies

Particulars Note. For Year ending For Year ending
No 31.03.2022 31.03.2021
INCOME : .
1 | Revenue from operations 16 6,00,324.26 4,60,007.90
Il | Other income 17 2,202.16 1,411.08
m | Total Revenue (I +11) 6,02,526.43 4,61,418.98
Iv | EXPENDITURE :
A/C| Cost of material consumed 18 3,09,993.34 2,33,293.95
nges in inventori inish
\S\ill;rlf-?:-l;rgng‘iss ;rllils;ci);(-inj?a%l(:ews 9 17.302.40 (14,914.33)
Employee henefits expense 20 52,776.41 38,747.88
Finance costs 21 10,546.35 1(,365.40
Depreciation 10 3,188.49 2,391.44
Other expenses 22 86,753.99 64,198.31
Total expenses 4,80,850.99 3,34,082.65
Vv | Profit before tax (III - IV) 1,21,675.43 1,27,336.34
VI | Tax expenses:
(1) Current tax 37,171.36 42,446.93
(2) Deferred tax 3,411.38 (86.99)
V11 | Profit/{Loss) for the period (V - VI) 81,092.69 84,976.39
‘| vin| Earnings per equity share: .
(1) Basic 28 30
(2) Diluted RA: 30

The accompanying notes are an integral part of the financial statements

As per our report of even date
For PAVULURI & CO

Chartered Accountants
Firm Reg. No: 012194S |
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'CAV N DEEPTHI I<OI\}E{2U‘ __5/

Partner
M.No :F-228424

Place:Hyderabad
Date: 26.09.2022

For and on behalf of the Board of Directors
SIGMA ADVANCED SYS,'I‘-ED p IVATE LIMITED
ALl
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C.DAMODHA >

DIRECTO

DIN:01643638
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DIRECTOR
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SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
{Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

CASH FLOW STATEMENT FOR THE YEAR ENDED

(Rs. In Thousands)

31-Mar-22 31-Mar-21
Rs. Rs.

Cash flows from operating activities

Profit before tax from continuing operations 1,21,675.43 1,27,336.34

Depreciation/amortization on continuing operation 3,188.49 2,391.44

Operating profit before working capital changes 1,24,863.93 "1,29,727.78

Increase / decrease in Long Term Borrowings (527.93) 18,673.15
A, Increase / decreasc in Long Term Provisions 444.77 (54.52)

Increase / decrease in Short Term Borrowings 3,070.84 236.45

Increase / decrease in Trade Payables (32,953.13) 48,061.44

Increase / decrease in Other current liabilities 21,352.83 44,540.01

Increase / decrease in Long Term Loans & Advances (77.401.33) {13,997.08)

Increase / decrease in Trade Receivables (26,702.80) (1,44,867.86)

[ncrease / decrease in Short-term loans and advance (22,822.71) {8.852.39)

[ncrease / decrease in Inventories 30,164.25 (26,037.47)

[ncome taxes paid (37,171.36) (42,446.93)

Net cash from operatin ivitie, (17,682.66) 4,982.58

ash flows from investin iviti

Purchase of fixed assets (12,694.45) {(1,402.38)

Sale of fixed assets -

Net Cash from investing activities . (12,694.45) {(1.402.38)

Cash flows from financing activities

Finance costs -

Net cash used in financing activities -

Net increase in cash & cash equivalents (30,377.11) 3.580.20

Cash & Cash equivalents at the beginning of the peric 37,775.36 34,195.15

Cash & Cash equivalents at the end of the period 7,398.24 37,775.35
As per our Report attached N\
For PAVULURI & CO For and on behalf of the Board of Directors
Chartered Accountants s,/\\“,f: SIGMA ADVANCED SyS#F IVATE LIMITED
Firm Reg. No: 0121948 /‘\\/ p— f\,)

L[ RN A X
L Q_(-”O' » ."_ \. N Sa,u/\ (_li/l

CA VN DEEPTHI KONERU S/ 77 > .DAMODHA UKALAY
Partner — IRECTOR

M.No :F-228424 N:01643638

Place: Hyderabad
Date: 26.09.2022

DIN:016143626




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED

(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Notes Forming Part of the Balance sheet

Share Capital

(Rs. In Thousands)

(Except share and per equity share data)

Particulars As at 31.03.2022 As at 31.03.2021
No. of Shares Amount ool Amount
Shares
I. Authorised: ) .
Equity shares of Rs 10 each with voting rights 30,00,000 30,000.00 30,00,000 30,000.00
A/C
II. 1ssucd,Subscribed and Paid up:
Equity shares of Rs 10 each with voting rights 28,50,000 28,500.000 28,50,000 28,500.00
28,50,000 28,500.00| 28,50,000 28,500.00
a) Details of Reconciliation of Share Capital
. As at 31st March, 2022 As at 31st March, 2021
Particulars
No. of Shares Amount No. of Shares| Amount
Equity shares with voting rights:-
Opening Balance 28,50,000 28,500.00] 28,50,000 28,500.00
Fresh Issue E - . -
Closing Balance 28,50,000 28,500.00] 28,50,000 28,500.00
b) Details of shares held by each sharcholder holding more than 5% shares:
As at 31 March, 2022 ~ As at 31 March, 2021
Class of shares / Name of Number of
Sr No
shareholder shares held % holding . Number of % holding
shares held
Equity shares with voting rights
g [[incalapatiHoldings Private 26,53,125 93.09%| 26,53,125 93.00%
Limited
2 C.Damodhar Reddy 1,96,875 6.91% 1,96,875 6.91%
TOTAL 28,50,000 100.00%| 28,50,000 100.00%

C) Details of Equity Shares Held by Promoters.

Shares held by promoters at the end of the year

% Change during

S.No Promotefs UR, >, |Noofshares 3 of total Shares ar
1 Chintalapati Ho?{g%(frlmt}\i{rﬁ\ 26,53,125 93.09% Y by&/\
2 C.Damodhar Red&y/ Firm Reg N 1,96,875 6.91% 1;"
Total '\ Hyderabad / x| 28,50,000 100.00% <l HYD - .

w//‘




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Nates to the financial statements for the year ended 31st March, 2022

(Ks. In Thousands})

Note Particutars Asat31.03.2022 | A5 a1 31.03.2021
.Ne
3 | Reserves and Surplus
Share Premium Account
Asat Cammencement ol the Year 250,00 AU
9,250.00 9,250.00
Profil & Loss Account
AfC As at Comimencement of the year 1,15,119.37 30,143.18
Add : Transferred from Prefit and Loss statement 81,092.6% 44,976.39
196,212,256, 1.15,11957
Tastal 2,05,162.26 1,24,369.57
4 | Long Term Borrowings
Long Term Loans - Others
Front Directors V205 13.194.20
From Fellow Subsidiary 53,567 6% 17533227
Vehicle Loan 6,518.8¢ -
1stal 61, 198.54 ALTZ2617
5 | Deferced Tax Liahility(Asset) - -
Opening Bulance 13,496.689; {3.109.90)
Add: Pravision during the Year 341134 I B6.9%)
Tutal (85.51) (2.496.89}
Deferved tax is recagnised on timing differencas, veing the Jifferences between the taxable income and the
accounling income that eriganate in ane period and are capable ot veversal in ine o1 more subsequent
prrinds. Oeferred tax is meysured using the tax rates and the tax laws enacted or substantially enacted as at
the reportung date. Deferred tax liabitities ure recognised for all timinyg differences, Deferred tax assets n
respect of unabsorbed depreciation and carry forward of Jesses are recogmsed only if hete s virtual
certainty that there will be sufficient future taxable income available ta realise such assets. Deferred sax
a3sels are recagmised for timing differences of other itams only to the extent that reasonabie cercainty vxists
Lhat sufficient future taxable Income will be available against which these can be realised. Defecved tx assets
and iabilities ave offset 1T such items relate Lo Laxes an income levied by the same governing tax laws and she
Company has a legally enforceable righttor surh set off. Deferted tax assets are reviewed at vach Balance
Sneet dace for Lheir realisability.
¢ | Long Term Provisions
Gratuicy 7.86%.95 712518
Tital 7.069.95 7.425.18
7 | Shart Term Borrowlngs
i) Warking cupitaf loan
HOFC Bank Limited (.15
(ii) DFC & 11EC1-Credit Cards - 2,698 43
{iii) VK Estates LLF
Currenlmaturities of Long kert :deht 1646500
4,294.17
Leark| oad apaiest h
stock Cl lalaat| b
Lites na-ART T ]
B | Trade Payables
Payuliles fur Material 3131279 Aq,263.%2
Total 31, 6426552

(i) The details regarding the aging of Trade payables as at March 31, 2022 are as foliows:

.___\

Particulars Less than 1 year| 1-2 vears 2-3 years

More than 3 years

Total

Lindisputed Dues . 3 s

MIME ® . . s

Othars - . 5

Yisputed Dues - 2 4

MSME 3 B -

QOthers 16,140 74 15,17200

31312.79

Total Trade payahles

31,312.79

(i) The details regarding the aging of Trade payables as at March 31, 2021 are as follows:

Particulars 1-2 years 2-3 vears

More than 3 years

Total

l.ess than 1 year|
Uailisputed Dues =

MSME

Others - = -

Lhsputed Dues . - X 2

MSME -

Others 52,483 A2 11,762.30

6426592

‘Total Trade payables

64,265.9;

Q. Firm Reg.Na.
012194S
Hyde:'abad
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SIGMA ADVANCED SYSTEMS PRIVATE LIMITED

{Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Notes o the financial statements for the ycar ended 31st March, 2022

2%

(Rs. In Thousands)
Note Particulars Asat31.03.2022 |Asat31.03.2021
.No
9 Other Current Liabilities
4 NEIATITWE 18,414.00 384098
N LuSLeniers 20,403.58 7,954.83
LGN 175314 $77.01
Savanies, Hones EL P 297525 14,144.63
Auclit Fers Payable 15475 6475
Fovision far lcoms Tax 36,902.04 42,446.93
Total H#0,682.75 54,329.93
11 | Long-Term Loans and advanies (Unsecured Considered Good)
Secured Deposits
Deposit far Rent T60.00 Thuu
Fixed Deposits 90,236.85 -
ICICI Bank Guarantee Macgn 114185 14.997.08
Total 92,158.40 14,757.08
LZ | Inventories
Raw Material 7.522.10 2000395
Work-in-I'rogress 407.60 1#.000.00
Total 7.929,7 ¢ 38,093.95
13 | Trade Receivables
Debtors vutstanding for a period exceeding six
months
Considered Good 2284909
Other Debtors
Consideced Good 18282177
Tota! 2.32,374.67 2AI5,6T0AT
(i) Trade receivables ageing schedule for the yvear ended as on March 31, 2022:
less than 6 6monthsto1 More than 3
Particulars nionths year 1-2 years 2-3 Years years Total
Pon spated tesevabiles- cons. e ed ol
79,916.33 1,43.601.20 6,760.43 2,087.52 2,32,373.67
79,916,33 1,43,601.20 6,768.63 2,087.52 - 2,32,373.67
(i} Trade receivables ageing schedule for the year ended as on Maych 31,2021
Less than 6 6 months w 1 More than 3
Particulars months year 1.2 years 2-3 Years years Tural
lndisputed receivables- considuered good
Hndisputed recevablos-conselese d douhttul
Iisputed recer nidered gl -
Dispnted r orsidereil deeabti] 102492178 19,594.67 1993,42 1,240.452 1144 2,05,658.89
Total 1,82,821.78 11,594.67 1,993.42 1,249.02 11.98 2,05,658.99
14 | Cash & Bank Balances >
Cash in Hand 1156 1217
Balance with Banks :
In Current Accounts
ICICI Bank 7,353.66 470G "N
State Bank of India 02 1.52
Total 7.398.24 37,775.35
15 | Short-term Loans & Advances )
A) Unsecured Advances
(iMlw=ns and advances e employaes 45465 22402
(i) Acerued Interest 12986 1,000.00
(i TDS & Advance Tax 3118589 A,6743%
[m) Others
- Advance for Materials 8 Fxpenses 2921010 28.567.25
B] Frepaid Insurance 352.45 44.00
Tatal 61,332.96 3851024

ent the Corent Ay
frealiseilin the o

T the sp man ot the ne
Jmonetat e gt

Bakalimes hove beea adeuately made in ke accounts

s & hid Advanges ary o
IRy Cour

N

tarealise at ..

I'e

fier all &nuwr

Firm Reg.Na:
0121945
Hyderabad




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Notes to the financial statements for the year ended 31st March, 2022

{Rs. In Thousands)

For the Year
Note Particulars For the Xear Ended
No Ended 31.03.2022 31.03.2021
16 | Revenue from Operations
Sale of Goods 6,00,324.26 4,60,007.90
Total 6,00,324.26 4,60,007.50
A/C| Other Income
Interest Income on FDR 1,608.29 772.26
Foreign Exchange Gain 546.30 638.82
Other Income 47.57 -
Total 2,202.16 1,411.08
18 | Cost of Materials Consumed
A) Material Consumed
Opening Stock 20,093.95 8,970.81
Purchases 2,78,183.23 2,20,877.97
Jobwork & Testing Charges 17,901.72 22,655.71
Freight & Carriage Inward 1,336.53 883.42
3,17,515.44 2,53,387.90
Less : Closing Stock 7,522.10 20,093.95
Raw Material Consumed 3,09,993.34 2,33,293.95
19 | Changes in Inventory
Closing Stock of : 1
Work-in-Progress (A) 407.60 18,000.00
Opening Stock of :
Work-in-Progress (B) 18,000.00 3,085.67
{Increase}/Decrease in Stock (B-A) 17,592.40 (14,914.33)
20 | Employee Benefits Expense
Salary,Wages,Allowances &other Benefits 42,598.20 29,629.00
Contribution to Provident Fund & Others 1,430.16 760.14
Directors Remuneration 8,199.14 8,199.14
Staff Welfare Expenses 548.92 159.59
Total 52,776.41 38,747.88
21 | Financial Cost
Bank Charges 1,696.40 885.82
Intereston:
Working Capital Loans 242.35 1,102.67
LC Discount Charges 132.86 -
Interest Others 8,178.07 8,376.91
BG Margin fund waiver 296.68 -
Total 10,546.35 10,365.40




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Notes to the financial statements for the year ended 31st March, 2022

(Rs. In Thousands)

For the Year
Note Particulars Forthe Year Ended
No Ended 31.03.2022 31.03.2021
22 | Other Expenses
A) Selling & Distribution Expenses

Sales Promotion Expenses 464.27 531.51
Late Delivery Charges 66,246.54 32,089.86
Travelling Expenses 905.72 265.16
Foreign Travel Expenses 1,168.16 -

Total 68,784.69 32,886.52

B) Operating, Administrative & Other Expenses

Conveyance Expenses 996,32 740.61
Factory Power & Fuel 1,248.12 1,138.26
Insurance Charges 129.99 499.82
Legal & Professional Charges, Consultancy Charges 3.438.61 1,279.47
Office & General Expenses 1,187.56 345.38
Postage and Telegram 98.72 97.33
Printing & Stationary 155.64 201.44
Rent 2.899.98 2,757.08
Payment to Auditors :
For Statutory Audit 70.00 45.00
For Tax Audit 30.00 25.00
Other Professional Services 407.13 370.50
Duties, Rates & Taxes 1,655.96 75.46
Professional Tax 7.50 7.50
Repairs & Maintenance 514.36 258.29
Telephone & Telex Charges 100.40 22820
Security Charges 561.29 384.00
Building Maintenance =1,100.61 817.28
Vehicle Maintenance 852.47 -
Computer Maintenance 184.27 664,48
Debtors Balances Written off %0.38 1,226.71
Service charges 2,310.00 20,150.00

Total 17,969.30 31,311.79
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SIGMA ADVANCED SYSTEMS PRIVATE LIMITED

(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Deterred Taxes for the year ended 31st March, 2022

{Rs. In Thousands)

Baiance as Per Balance as per
Particulars Books IT Act Difference Rate Amount
Items Relating to deferred tax Nability
s Allowabl ring the ent year:

Gratuity (46.04)| 26.00% {1197)
A/C s
Deferred tax Liability as on 31.03.2021 (11.97)
Items relating to deferred tax Asset
Provision for Gratuity -l 26.00%
Provision for Earped Leave -l 26.00% -
Depreciation for the Year 3,188.49 3,517.38 (328388} 26.00% (85.51)
Deferred tax Asset as an 31.03.2021 {85.51)

Balance to be Debited/(Credited) to P/L Account for the Fy 2021-22 97.48
Net Deferred Tax Laibility/(Asset) as on 31.03.2021 (3.496.89)
Net Deferred Tax Laibility/(Asset) as o 31.03.2022 3,411.38
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PAVULURI & Co.

CHARTERED ACCOUNTANTS
Plot No.48, Flat No.301,

MICASA, Phase - |, Kavuri Hills,
Hyderabad - 500 033,

Ph  : 040-2970 2638 / 2639 { 2640
Email : mail@pavuluriandco.com

INDEPENDENT AUDITOR’S REPORT

To

The members of,

M/s. SIGMA ADVANCED SYSTEMS PRIVATE LIMITED,
Report on the Audit of Standalone Financial Statements:

Opinion

We have audited the accompanying financial statements of M/s. SIGMA
ADVANCED SYSTEMS PRIVATE LIMITED (“the Company”) which comprise
the Balance Sheet as at March 31, 2022, the Statement of Profit and Loss and
the Cash Flow statement for the period cnded 31st March, 2022 and a
summary of significant accounting policies and other explanatory information.
(Here in after referred to as “the financial statements”).

In our opinion and tc the best of our information and according to the
explanations given to us, the aforesaid Standalone financial statements give
the information required by the Companies Act, 2013 in the manner so
requircd and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2022, and its profit, for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing
(SAs)specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under thosc Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements scection of
our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Responsibilities of Management and Those Charged with Governance for
the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in
section 134(5) -of the Companies Act, 2013 (“the Act”) with respect to the
preparation of these financial statements that give a true and fair view of the
financial position, financial performance, in accordance with the accounting
principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includcs
maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the Standalone [inancial statements, the Board of Directors is
responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matiers related to going concern and using the going
concern basis of accounting unless the Board of Directors either intcnds to
liquidate the Company or to cease operations, or has no rcalistic alternative
but to do so.

Thosc Board of Directors are also responsible for cverseeing the company’s
financial reporting process. “
Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, bul is not a guarantee that
an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, tl:lji}’ could

/
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reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

.

Identify and assess the risks of material misstatement of the Standalone
financial stalements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances.
Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to tontinue as a going
concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related digclosures in the
Standalone financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the Standalone
financial statements, including the disclosures, and whether the
Standalone financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.
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* Materiality is the magnitude of misstatements in the financial statements
that, individually or in aggregate, makes it probable that the economic
decisions of a reasonably knowledgeable user of the standalone financial
statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (i) to evaluate the effect of any
identified misstatements in the financial statcments.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards. From the matters communicated with those charged with
governance, we determine those matters that were of most significance in the
audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we delermine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to oulweigh the public interdst benefits of such
communication.
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Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of
Section 143 of the Act, we give in the “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes ol
our audit. ‘

b) In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books

¢) The Standalone Balance Sheet, the Standalone Statement of Profit and
Loss, dealt with by this Report are in agreement with the books of
accounts

d) In our opinion, the aforesaid Standalone financial statements comply with
the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies {Accounts} Rules, 2014,

e} On the basis of the written representations received from the directors as

on 315tMarch,2022 taken on record by the Board of Directors, none of the
directors is disqualilied as on 31st March 2022 from being appointed as a
director in terms of Section 164(2) of the Act.

-

f) With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B”.

gl In our opinion and to the best of our information and according to
explanations given to us, the Company being a private company, section
197 of the Act related to the managerial remuneration is not applicable.

h) With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies {Audit and Auditors) Rules,
2014, in our cpinion and to the best of our information and according to
the explanations given to us

- =~ &
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. The Company did not have any pending litigations which will have an

impact on its financial position in the Standalone financial
statements.

The Company did not have any long-term contracts including
derivative contracts as such the question of commenting on any
material foreseeable losses thereon does not arise.

There have been no occasions in case of the company and its
subsidiary company during the year under report to transfer any
sums to the Investor Education and Protection Fund.

The Management has represented that, to the best of its knowledge and
belief,

a) No funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from
borrowed funds or sharc premium or any other sources or kind of
funds) by the Company to or in any other person or entity,
including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

b) No funds (which are material either individually or in the
aggregate) have been received by the Company from any person or
entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Bencficiaries”) or provide
any guarantee, security or the like on behalf, of the Ultimate
Beneficiaries;
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c) Based on the audit procedures that have been considered
reasonable and appropriate in the circumstances, nothing has
come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under ({(a) and (b) above, contain any material
misstatement.

v. The company has neither declared nor paid any dividend during
the year

For PAVULURI&Co.
Chartered Accountants
Firm Reg. No: 0121948

kon .
(CAV N DEE
Partner
M.No: F-228424
UDIN : 22228424AWCPDC3937

H

Place: Hyderabad
Date: 26.09.2022
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“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal &
Regulatory Requirement’ of our report of even date to the financial statements
of the Company for the year ended March 31, 2022:

1. In respect of the Company’s Property, Plant and Equipment and
Intangible Assets:

a)

i. The Company has maintained proper records showing full
particulars, including quantitative details and situation of
Property, Plant and Equipment and relevant details of right-of-use
assets.

ii. The Company has maintained proper records showing full
particulars of intangible assets.

b} The Company has a program of physical verification of Property,
Plant and Equipment to cover all the assets once every three years
which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. Pursuant to the program,
certain Property, Plant®and Equipment were due for verification
during the year and were physically verified by the Management
during the ycar. According to the information and explanations
given to us, no material discrepancies were noticed on such
verification

¢) Based on our examination of the property tax receipts and lease
agreement for land on which building is constructed, registered
sale deed / transfer deed / conveyance deed provided to us, we
report that, the title in respect of self-constructed buildings and
title deeds of all other immovable properties {other than properties
where the company is the lessee and the lease agreements are duly
executed in favour of the lessee), disclosed in the financial
statements included under Property, Plant and Equipment are held
in the name of the Company as at the balance sheet date.

d) The Company has not revalued any of its Property, Plant and
Equipment assets during the year.
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c) No proceedings have been initiated during the year or are pending
against the Company as at March 31, 2022 for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988
(as.amended in 2016) and rules madc thereunder.

2) (a} The management has conducted the physical verification of inventory
at reasonable intervals.

b) The discrepancies noticed on physical verification of the inventory as
compared to books records which has been properly dealt with in the
books of account. It is noticed that the stock statements submitted to
bank for March 31st 2022 submitted in April 2022 is Rs.8.99cr which
was later revised to Rs.0.79Cr.

¢) During the year, the company has not bcen sanctioned working
capital limits in excess of five crore rupees, in aggregate, from banks
or financial institutions on the hasis of security of current assets.

3) The Company has not granted any loans, secured or unsecured to
companies, [irms, Limited Liability partnerships or other parties covered
in the Register maintained under section 189 of the Act. Accordingly, the
provisions of clause 3 (iii) (a) to (C) of the Order are not applicable to the
Company and hence not commented upon.

4) In our opinion and according to the information and explanations given
to us, the company has complied with the provisions of section 185 and
I86 of the Companies Act, 2013 In respect of Joans, investments,
guaranteges, and security.

9) The Company has not accepted any deposits from the public and hence
the directives issued by the Reserve Bank of India and the provisions of
Sections 73 to 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable.

o) As informed to us, the maintenance of Cost Records has not been
specified by the Central Government under sub-section (1) of Section 148
of the Act, in respect of the activities carricd on by the company.
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7) (@) According to information and explanations given to us and on the
basis of our examination of the books of account, and records, the
Company has been regular in depositing undlsputed statutory dues
including Provident Fund, Employees State Insurance, Income-Tax, Sales
tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess
and any other statutory dues with the appropriate authorities. .

(b) According to the information and explanations given to us, there are
no undisputed amounts payable in respect of Provident Fund, Income
Tax, Wealth Tax, Service Tax, Sales Tax, Duty of Customs, Excise
Duty, Value added tax and Other material statutory dues were in
arrears as at March 31, 2022 for a period of more than six months
from the date they became payable.

8) Therc were no transactions relating to previously unrecorded income that
have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (43 of 1961)

9)

a) According to the records of the company examined by us, the
information and cxplanations given to us, the company has not
defaulted in repayment of loans or borrowings to any financial
institutions or banks as on at the balance shect date.

b) The Company has not been declared willful defaulter by any bank or
financial  institution or government or any government authority.

¢) The Company has taken term loan during the year and have applied
for the purpose it was obtained.

d) On an overall examination of the financial statements of the Company,
funds raised on short-term basis have, prima facue not been used
during the year for long-term purposes by the Company.

e) On an overall cxamination of the financial statements of the Company,
the Company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries.

f) The Company has not raiscd any loans during the year on the pledge
of securitics held in its subsidiaries, joint ventures or associate
companies and hence reporting on clause 3(ix)(f) of the Order is not
applicable. —
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10)

a) The Company has not raised moneys by way of initial public offer or
further public offer (including debt instruments) during the year and
hence reporting undecr clause 3(x){a) of the Order is not applicablc

b) the company has not made any preferential allotment or private
placement of shares and convertible debentures (fully convertible)
during the year.

11)
a) No fraud by the Company and no material fraud on the Company has
been noticed or reported during the year.

b) No report under sub-section (12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of Companies
{Audit and Auditors) Rules, 2014 with the Central Government, during
the year and upto the date of this report.

c) We have taken into consideration the whistle blower complaints received
by the Company during the vear (and upto the date of this report), while
determining the nature, timing and extent of our audit procedures.

12} The Company is not a Nidhi Company and hence reporting under clause
(xii) of the Order is not applicable

13} According to the information and explanations to us and based on our
examination of the records of the company transactlons with the related
parties are in compliance with section 177 and "188 of Companies
Act,2013 where applicable and the details of such transactions have
been disclosed in the Financial CEtatemcnts as required Py the applicable
accounting standards.

14)
a) The Company does not have an internal audit system and i1s not
required to have an internal audit system as per section 138 of the Act.

b) As reported under sub-clausc (a) above , the company did not have an
internal audit system for the period under audit.
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15) In our opinion during the year the Company has not entered into any
non-cash transactions with its directors or persons connected with its
directors. and hence provisions of section 192 of the Companies Act,
2013 are not applicable to the Company.

16) In our opinion, the company is not required to be registered under
section 45 IA of the Reserve Bank of India Act, 1934 and accordingly, the
provisions of clause 3 (xvi) of the Order are not applicable to the
Company and hence not commented upon.

In our opinion, there is no core investment company within the Group
{(as defined in the Core Investment Companies (Reserve Bank) Directions,
2016) and accordingly reporting under clause 3(xvi)(d) of the Order is not
applicable.

17) The Company has not incurred cash losses during the financial vear
covered by our audit and the immediately preceding financial year.

18) There has been no resignation of the statutory auditors of the Company
during the year. .

19)  On the basis of the financial ratios, ageing and expected dates of-
realization of financial assets and paymecnt of financial liabilities, other
information accompanying the financial statements and our knowledge
of the Board of Directors and Managemecnt plans and based on our
examination. of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one vear from the balance sheet
date, will get discharged by the Company as and when they fall due,
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20) There arc no unspent amounts towards Corporate Social Responsibility
(CSR) on other than ongoing projects requiring a transfer to a Fund
specified in Schedule VII to the Companies Act in compliance with
second proviso to sub-section (5} of Section 135 of the said Act.
Accordingly, reporting under clause 3({xx)(a) of the Order is not
applicable for the year.

For PAVULURI&Co.
Chartered Accountants
Firm Reg. No: 0121 94S
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LVN QU.ftt'" /D X/ fim Reg.Na: \Faj
(CA V N DEEPTHI KONERU) | *
Partner 'i«? : j/
M.No: F-228424 AT
UDIN : 22228424AWCPDC3937

Placc: Hyderabad
Date: 26.09.2022
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“Annexure B” to the Independent Auditor’s Report of even date on the
Financial Statements of M/s. SIGMA ADVANCED SYSTEMS PRIVATE
LIMITED

Report on the Internal Financial Controls under Clause (i} of Sub-section 3
of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s,
SIGMA ADVANCED SYSTEMS PRIVATE LIMITED (“the Company”) as of
March 31, 2022 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on “the internal control over financial
reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

‘Auditors’ Responsibility

Our responsibility is Lo express an opinion on the Company's-nternal financial
controls over financial reporting based on out audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adcquate
internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.
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Qur audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectivencss. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakncss
exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal
financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with gencrally accepted accounting principles. A company's
internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide
_reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

\
Inherent Limitations of Internal Financial Controls over Financial
Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any cvaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that

the internal financial control over financial reporting may become inadequate
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because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31,
2022, based on “the internal control over financial reporting criteria
established by the Company considering the essential componcnts of internal
control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of
India”.

For PAVULURI&Co.
Chartered Accountants
Firm Reg. No: 012194S

ko DUy

(CAV N DEE!
Partner

M.No: F-228424

UDIN : 22228424AWCPDC3937

Place: Hyderabad
_Date: 26.09.2022 .
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Name and Address of the Assessee

Date of Incorporation
Assessment Year
Previous year ending
Status

Jurisdiction

PAN

Bank and Br Name
AJCH#

-

SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITEI
CIN: U72200TG1996PTC023096

Plot No.24/A, Hardware Park, Kanchaimarat
Raviryala Village, Srisailam Road

Maheswarm Mandal, Ranga Reddy District

COMPUTATION OF TAXABLE INCOME

Particulars

Income from Business:

Profit/(Loss) as per Profit and Loss Account

Add Inadmissable Expenses:

a) Depreciation as per Companies Act.
b) Employee Contribution of ESI Not Paid before the due date
under the said act

c) Employee Contribution of EPF Not Paid before the due date
under the said Act

d) Provision for Gratuity
e) Stamp duty on increase of Authorised Share Capital

f) 30% of Expenditure Disallowed due to Non payment of TDS on
Audit Fee

Less: a) Depreciation as per L.T.Act

b) Gratuity Paid during the Year
€)30% of Expenditure disallowed earlier due to Non payment of
TDS now allowed
d) Interest income considered seperately
Income from Business: (A)
Income from other sources:
Interest on bank deposits

Taxable Income rounded too

Tax Thereon

Add: Surcharge @12%
Add: Health & Education cess @4%
Total Tax Liability
Less: Tax Deducted at Source
Tax Payable
Less: Advance Tax Paid
Add: Interest under section 234B &C
Total Tax Liability
Less:  Self Assessment Tax paid as on

Balance Tax payable rounded too

Telangana
02.02.1996
2023-24
31.03.2023
Private Limited Company
Range 3
AAECS6137R
ICICI BANK LTD
410805000313
Amount in Rs. Amount in Rs.
12,94,44,891
25,97,008
766
1,41,158
21,98,446
1,81,689
30,000 51,49,067
13,45,93,958
38,16,979
3,56,674
30,000
7,68,917 49,72,570
12,96,21,388
7,68,917
X 13,03,90,305
3,25,97,576
39,11,709
3,65,09,285
14,60,371
3,79,69,657
25,95,275
3,53,74,382
3,50,00,000
3,74,382
16,56,399
20,30,781
20,30,781
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INDEPENDENT AUDITOR’S REPORT

To

The members of,

M/s. SIGMA ADVANCED SYSTEMS PRIVATE LIMITED,
Report on the Audit of Standalone Financial Statements:

Opinion

We have audited the accompanying financial statements of M/s. SIGMA
ADVANCED SYSTEMS PRIVATE LIMITED (“the Company”) which comprise
the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss and
the Cash Flow statement for the period ended 31st March, 2023 and a
summary of significant accounting policies and other explanatory information.
(Here in after referred to as “the financial statements”).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid Standalone financial statements give
the information required by the Companies Act, 2013 in the manner so
required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2023, and its profit, for the year ended on that date.

Basis for Opir;ion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of
" our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Responsibilities of Management and Those Charged with Governance for
the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the
preparation of these financial statements that give a true and fair view of the
financial position, financial performance, in accordance with the accounting
principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the Standalone financial statements, the Board of Directors is
responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

Those Board of Directors are also responsible for overseeing the company’s
- financial reporting process. .

Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could
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reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the Standalone
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

+ Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances.
Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

* Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the
Standalone financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going
concern.

+ Evaluate the overall presentation, structure and content of the Standalone
financial statements, including the disclosures, and whether the
Standalone financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.
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+  Materiality is the magnitude of misstatements in the financial statements
that, individually or in aggregate, makes it probable that the economic
decisions of a reasonably knowledgeable user of the standalone financial
statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards. From the matters communicated with those charged with
governance, we determine those matters that were of most significance in the
audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.
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Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of
Section 143 of the Act, we give in the “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a)

b)

c)

d)

g

We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes of
our audit.

In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books

The Standalone Balance Sheet, the Standalone Statement of Profit and
Loss, dealt with by this Report are in agreement with the books of
accounts

In our opinion, the aforesaid Standalone financial statements comply with
the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules,2014.

On the basis of the written l“epresentations received from the directors as

on 318tMarch,2023 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March 2023 from being appointed as a
director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B”.

In our opinion and to the best of our information and according to
explanations given to us, the Company being a private company, section
197 of the Act related to the managerial remuneration is not applicable.

h) With respect to the other matters to be included in the Auditor’s Report

in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us
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11.

111.

iv.

. The Company did not have any pending litigations which will have an

impact on its financial position in the Standalone financial
statements.

The Company did not have any long-term contracts including
derivative contracts as such the question of commenting on any
material foreseeable losses thereon does not arise.

There have been no occasions in case of the company and its
subsidiary company during the year under report to transfer any
sums to the Investor Education and Protection Fund.

The Management has represented that, to the best of its knowledge and
belief,

a) No funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity,
including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

b) No funds (which are material either individually or in the
aggregate) have been received by the Company from any person or
entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Bgneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;
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c) Based on the audit procedures that have been considered
reasonable and appropriate in the circumstances, nothing has
come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material
misstatement.

v. The company has neither declared nor paid any dividend during
the year

For PAVULURI & Co.
Chartered Accountants
Firm Reg. No: 012194

QQLUR/
Lv M- Dﬂi/f)bt:'
(CA V N DEEPTHI

Partner
M.No: F-228424

UDIN: 23228424BGQBMO1819

Place: Hyderabad
Date: 04.09.2023
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“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal &
Regulatory Requirement’ of our report of even date to the financial statements
of the Company for the year ended March 31, 2023:

1. In respect of the Company’s Property, Plant and Equipment and
Intangible Assets:

a)

i. The Company has maintained proper records showing full
particulars, including quantitative details and situation of
Property, Plant and Equipment and relevant details of right-of-use
assets.

ii. The Company has maintained proper records showing full
particulars of intangible assets.

b) The Company has a program of physical verification of Property,
Plant and Equipment to cover all the assets once every three years
which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. Pursuant to the program,
certain Property, Plant and Equipment were due for verification
during the year and were physically verified by the Management
durinig the year. According to the information and explanations
given to us, no material discrepancies were noticed on such
verification

c) Based on our examination of the property tax receipts and lease
agreement for land on which building is constructed, registered
sale deed / transfer deed / conveyance deed provided to us, we
report that, the title in respect of self-constricted buildings and
title deeds of all other immovable properties (other than properties
where the company is the lessee and the lease agreements are duly
executed in favour of the lessee), disclosed in the financial
statements included under Property, Plant and Equipment are held
in the name of the Company as at the balance sheet date.

d) The Company has not revalued any of its Property, Plant and
Equipment assets during the year.
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e) No proceedings have been initiated during the year or are pending
against the Company as at March 31, 2023 for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988
(as amended in 2016) and rules made thereunder.

2) (a) The management has conducted the physical verification of inventory
at reasonable intervals.

b) The discrepancies noticed on physical verification of the inventory as
compared to books records which has been properly dealt with in the
books of account were not material.

c) During the year, the company has been sanctioned working capital
limits in excess of five crore rupees, in aggregate, from banks or
financial institutions on the basis of security of current assets.

3) The Company has not granted any loans, secured or unsecured to
companies, firms, Limited Liability partnerships or other parties covered
in the Register maintained under section 189 of the Act. Accordingly, the
provisions of clause 3 (iii) (a) to (C) of the Order are not applicable to the
Company and hence not commented upon.

4) In our opinion and according to the information and explanations given
to us, the company has complied with the provisions of section 185 and
[86 of the Companies Act, 2013 In respect of loans, investments,
guarantees, and security.

S) The Company has not accepted any deposits from the public and hence
the directives issued by the Reserve Bank of India and the provisions of
Sections 73 to 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable.

6) As informed to us, the maintenance of Cost Records has not been
specified by the Central Government under sub-section (1) of Section 148
of the Act, in respect of the activities carried on by the company.
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7)

8)

9)

(a) According to information and explanations given to us and on the
basis of our examination of the books of account, and records, the
Company has been regular in depositing undisputed statutory dues
including Provident Fund, Employees State Insurance, Income-Tax, Sales
tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess
and any other statutory dues with the appropriate authorities.

(b) According to the information and explanations given to us, there are
no undisputed amounts payable in respect of Provident Fund, Income
Tax, Wealth Tax, Service Tax, Sales Tax, Duty of Customs, Excise
Duty, Value added tax and Other material statutory dues were in
arrears as at March 31, 2023 for a period of more than six months
from the date they became payable.

There were no transactions relating to previously unrecorded income that
have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (43 of 1961)

a) According to the records of the company examined by us, the
information and explanations given to us, the company has not
defaulted in repayment of loans or borrowings to any financial
institutions or banks as on at the balance sheet date.

b) The Cc:mpany has not been declared willful defaulter by any bank or
financial institution or government or any government authority.

c) The Company has not taken any term loan during the year and have
applied for the purpose it was obtained.

d) On an overall examination of the financial staterthents of the Company,
funds raised on short-term basis have, prima facie, not been used
during the year for long-term purposes by the Company.

e) On an overall examination of the financial statements of the Company,
the Company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries.

fy The Company has not raised any loans during the year on the pledge
of securities held in its subsidiaries, joint ventures or associate
companies and hence reporting on clause 3(ix)(f) of the Order is not
applicable.
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10)

a) The Company has not raised moneys by way of initial public offer or
further public offer (including debt instruments) during the year and
hence reporting under clause 3(x)(a) of the Order is not applicable

b) the company has not made any preferential allotment or private
placement of shares and convertible debentures (fully convertible)
during the year.

a) No fraud by the Company and no material fraud on the Company has
been noticed or reported during the year.

b) No report under sub-section (12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during
the year and upto the date of this report.

c) We have taken into consideration the whistle blower complaints received
by the Company during the year (and upto the date of this report), while
determining the nature, timing and extent of our audit procedures.

12) The Company is not a Nidhi Company and hence reporting under clause
(xii) of the Order is not applicable

13) According to the information and explanations to us and based on our
examination of the records of the company transactions with the related
parties are in compliance with section 177 and 188 of Companies
Act,2013 where applicable and the details of such transactions have
been disclosed in the Financial Statements as required by the applicable
accounting standards.

14)

a) The Company. does not have an internal audit system and is not
required to have an internal audit system as per section 138 of the Act.

b) As reported under sub-clause (a) above, the company did not have an
internal audit system for the period under audit.
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15) In our opinion during the year the Company has not entered into any
non-cash transactions with its directors or persons connected with its
directors. and hence provisions of section 192 of the Companies Act,
2013 are not applicable to the Company.

16) In our opinion, the company is not required to be registered under
section 45 IA of the Reserve Bank of India Act, 1934 and accordingly, the
provisions of clause 3 (xvi) of the Order are not applicable to the
Company and hence not commented upon.

In our opinion, there is no core investment company within the Group
(as defined in the Core Investment Companies (Reserve Bank) Directions,
2016) and accordingly reporting under clause 3(xvi)(d) of the Order is not
applicable.

17) The Company has not incurred cash losses during the financial year
covered by our audit and the immediately preceding financial year.

18) There has been no resignation of the statutory auditors of the Company
during the year.

19) On the basis of the financial ratios, ageing and expected dates of
realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements and our knowledge
of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state‘that this is not an
assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.
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20) There are no unspent amounts towards Corporate Social Responsibility
(CSR) on other than ongoing projects requiring a transfer to a Fund
specified in Schedule VII to the Companies Act in compliance with
second proviso to sub-section (5) of Section 135 of the said Act.
Accordingly, reporting under clause 3(xx)(a) of the Order is not
applicable for the year.

For PAVULURI & Co.
Chartered Accountants

LvND“‘ﬁtt 4
(CA V N DEEPTHI
Partner

M.No: F-228424
UDIN: 23228424BGQBMO1819

Place: Hyderabad
Date: 04.09.2023
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“Annexure B” to the Independent Auditor’s Report of even date on the
Financial Statements of M/s. SIGMA ADVANCED SYSTEMS PRIVATE
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s.
SIGMA ADVANCED SYSTEMS PRIVATE LIMITED (“the Company”) as of
March 31, 2023 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on “the internal control over financial
reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to- company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal\ Financial Controls
Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal
financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are
recorded as ‘hecessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a
. material effect on the financial statements. &

Inherent Limitations of Internal Financial Controls over Financial
Reporting \

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that

the internal financial control over financial reporting may become inadequate
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because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31,
2023, based on “the internal control over financial reporting -criteria
established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of
India”.

For PAVULURI&Co.
Chartered Accounta

M.No: F-228424
UDIN: 23228424BGQBMO1819

Place: Hyderabad
Date: 04.09.2023
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1. Company Information:

Sigma Advanced Systems private limited is a company registered under companies Act,1956, having
registered office situated at Plot No.24/A, Hardware Park, Kanchaimarat, Raviryala Village, Srisailam Road,
Maheswarm Mandal, Ranga Reddy District, Telangana-500005.

2. Basis of preparation and Measurement:

Basis of Preparation:

The financial statements have been prepared and presented under the historic cost convention on
accrual basis of accounting, in accordance with generally accepted accounting principles (“GAAP”)
applicable in India. GAAP comprises mandatory accounting standards as prescribed under Section
133 of the Companies Act, 2013 (‘Act) and pronouncements of the Institute of Chartered
Accountants of India, the provisions of the Act (to the extent notified).

Key Accounting Estimates and Judgements

The preparation of standalone financial statements requires management to make judgments,
estimates and assumptions in the application of accounting policies that affect the reported
amounts of assets, liabilities, income and judgments based on historical experience and other
factors, including expectations of future events that are believed to be reasonable. Revisions to
accounting estimates are recognized prospectively.

Amendments to Schedule III of the Companies Act, 2013

Ministry of Corporate Affairs (MCA) issued notifications dated 24th March, 2021 to amend
Schedule III of the Companies Act, 2013 to enhance the disclosures required to be made by the
Company in its financial statements. These amendments are applicable to the Company for the
financial year starting 1st April, 2021 and applied to the standalone financial statements as
required by Schedule III

Significant Accounting Policies
The significant accounting policies used in preparation of the standalone financial statements
are as under .

Property, Plant and Equipment

Property, plant and equipment is stated at acquisition cost net of accumulated depreciation and
accumulated impairment losses, if any. Cost of acquisition or construction of property, plant and
equipment comprises its purchase price including import duties and non-refundable purchase
taxes after deducting trade discounts, rebates and any directly attributable cost of bringing the
item to its working condition for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance cost are charged to the standalone statement of profit and loss during the period in
which they are incurred.

Gains or losses that arise on disposal or retirement of an asset are measured as the difference
between net disposal proceeds and the carrying value of property, ‘ﬂﬁ?'?-ﬁ_ equipment and are
recognized in the statement of profit and loss when the same is der ized.’
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Depreciation is calculated on pro rata basis on straight-line / WDV method based on estimated

useful life prescribed under Schedule II of the Companies Act, 2013. Freehold land is not
depreciated.

The useful life of major components of Property, Plant and Equipment is as follows

PPE Useful Life ( Years )
Land NA

Buildings NA

Lease hold Improvements NA

Temporary erections NA

Plant and Machinery 15

Tools and Equipment’s 5

Data Processing Equipment’s

Furniture and Fixtures 10

Vehicles 8

Assets costing Rs. 5,000 or less are fully depreciated in the year of purchase

Accelerated Depreciation is charged in case of assets forming part of a restructuring project basis
planned remaining useful life of assets.

Leasehold improvements are depreciated on a straight line basis over the useful life of the asset or
the lease periodahichever is lower.

Capital work-in-progress comprises of property, plant and equipment that are not ready for their

intended use at the end of reporting period and are carried at cost comprising direct costs, related
incidental expenses, other directly attributable costs and borrowing costs

Temporarily suspended projects do not include those projects where temporary suspension is a
necessary part of the process of getting an asset ready for its intended use

Goodwill and Other Intangible Assets
Intangible assets purchased are initially measured at cost.

The cost of an intangible asset comprises its purchase price including duties and taxes and any
costs directly attributable to making the asset ready for their intended use.

The useful lives of intangible assets are assessed as either finite or indefinite. Finite-life intangible
assets are amortlzed on a stralght llne ba31s over the period of their es:umated useful lives.
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Intangible Assets Useful Life ( Years )
Goodwill NA
Brands and Trademarks NA
Computer Software NA
Mastheads and Publishing Titles NA
Mining rights NA
Copyrights, patents and IPR NA
Recipe, Formulae, Models, Designs , prototypes NA
Licenses and Franchises NA
Others NA

Development expenditures on an individual project are recognized at cost as an intangible asset when the
following conditions are satisfied.

a) The company can demonstrate the technical feasibility of completing the intangible asset so that
the asset will be available for use or sale

b) b) The company can demonstrate its intention to complete and its ability and intention to use or
sell the asset

c) c) Itis probable that the asset will generate future economic benefits

d) d) Adequate resources are allocated to complete the development and to use or sell of the asset e
Expenditure attributable to the intangible asset during development can be measured reliably

Goodwill is initially recognized based on the accounting policy for business combinations and is tested for
impairment annually.

Assessment for impairment is done at each Balance Sheet date as to whether there is any indication that
an intangible asset may be impaired. If any such indication exists,

the Company estimates the recoverable amount ( higher of net realizable value and value in use ) of the
asset. If such recoverable amount of the asset is less than the

Carrying amount, the carrying amount is reduced to the recoverable amount. The reduction is treated as
an impairment loss and is recognized in the Statement of Profit and Loss.

Inventories:
Inventories of raw materials are valued at lower of cost (on FIFO / weighted average basis) and the net
realizable value after providing for obsolescence and other losses, where considered necessary. Cost of raw
materials is determined on a weighted average basis and includes all applicable costs incurred in bringing
goods to their present location and condition.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sale.

Closing stock of finished goods are valued at cost or market value whichever is lower, inclusive of taxes.
Revenue Recognition:

Revenue is recognized to the extent that it is probable that, the economic benefits will flow to the Company
and the revenue can be reliably estimated and collectability is reasonably assured.

sold is transferred to our
ce Obligations in our
tance depending on

Revenue from sale of goods is recognized when control of the products bej
customer and when there are no longer any unfulfilled obligations. T
contracts are fulfilled at the time of dispatch, delivery or upon formal,
customer terms.
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Revenue is measured on the basis of sale price, after deduction of any trade discounts, volume rebates
and any taxes or duties collected on behalf of the Government such as goods and services tax, etc.
Accumulated experience is used to estimate the provision for such discounts and rebates., Revenue is only
recognized to the extent that it is highly probable a significant reversal will not occur.

Unbilled revenue represents earnings on ongoing fixed price and time and material contracts over and
above the amounts invoiced to customers.

Other revenues:

Income from interest is being accounted for on time proportion basis taking into account the amount
outstanding and the applicable rate of interest.

Employee benefits:

Employee benefits payable wholly within 12 months of leaving employee services are classified as short
term employee benefits. These benefits include salaries and wages bonus and ex- gratia. The undiscounted
amount of short term employee benefits to be paid in exchange for employee services are recognized as an
expense as the related services is rendered by employees.

Provident Fund:

Eligible employees receive benefits from the provident fund, which is a defined contribution plan. Both the
employee and the Company make monthly contributions to the provident fund plan equal to specified
percentage of the covered employees' basic salary. The Company has no further obligations under the plan
beyond its Monthly contributions. Contributions to provident fund are charged to the statement of profit
and loss on accrual basis.

Gratuity:

The Company provides gratuity, a defined benefit retirement plan covering eligible employees. Liabilities
related to the gratuity plan are determined by actuarial valuation using projected unit credit method
carried out by an independent actuary as at the balance sheet date. Actuarial gain or loss is recognized
immediately in the statement of profit and loss.

Foreign currency transactions:

Foreign exchange transactions are recorded at the rate prevailing on the date of the respective transaction.
Monetary assets and liabilities denominated in foreign currencies as at the balance sheet date are
translated at the closing exchange rates on that date. Non-monetary items which are carried in terms of
historical cost denominated in a foreign currency are reported using the exchange rate at the date of the
transaction. Exchange differences arising on foreign exchange transactions settled during the year and on
restatement as at the balance sheet date are recognized in the statement of profit and loss for the year.

Income taxes:

Income-tax expense comprises current tax (i.e. amount of tax for the period determined in accordance with
the income-tax law) and deferred tax charge or credit effects of timing differences between accounting
income and taxable income for the period). Income-tax expense is recognized in profit or loss except that
tax expense related to items recognized directly in reserves is also recognized in those reserves.

Current tax is measured at the amount expected to be paid to (recovered from) the taxation authorities,
using the applicable tax rates and tax laws. Deferred tax is recognized in respect of timing differences
between taxable income and accounting income i.e. differences that origin n7 ne period and are
capable of reversal in one or more subsequent periods. The deferred fax’ eh r credit and the
corresponding deferred tax liabilities or assets are recognized using the tax ates an jtax laws that have
been enacted or substantively enacted by the balance sheet date. Deferréd tax: ass&h{% re recognized only
to the extent there is reasonable certainty that the assets can be realized i % tuire b ey}:r, Were there
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is unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assets are recognized
only if there is a virtual certainty supported by convincing evidence that sufficient future taxable income
will be available against which such deferred tax assets can be realized.

Deferred tax assets are reviewed as at each balance sheet date and written down or written-up to reflect
the amount that is reasonably/virtually certain (as the case may be) to be realized.

Minimum Alternative Tax (‘MAT’) under the provisions of the Income-tax Act, 1961 is recognized as current
tax in the Statement of Profit and Loss. The credit available under the Act in respect of MAT paid is
recognized as an asset only when and to the

extent there is convincing evidence that the company will pay normal income tax during the period for
which the MAT credit can be carried forward for set-off against the normal tax liability. MAT credit
recognized as an asset is reviewed at each balance sheet date and written down to the extent the aforesaid
convincing evidence no longer exists.

Provisions, contingent liabilities and contingent assets :

A provision is recognized when the Company has a present obligation as a result of past event i.e., it is
probable that an outflow of resources will be required to settle the obligation in respect of which a reliable
estimate can be made. Provisions are not discounted to its present value and are determined based on
best estimate required to settle the obligation at the balance sheet date. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates.

A contingent liability exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the
possibility of outflow of'resources is remote. Contingent assets are neither recognized nor disclosed in the
financial statements. However, contingent assets are assessed continually and if it is virtually certain that
an inflow of economic benefits will arise, the asset and related income are recognized in the period in
which the change occurs.

Earnings per Share:

Basic earnings per equity share is calculated by dividing the net profit or loss for the period attributable to
equity shareholders (after deducting preference dividends and attributable taxes, if any) by the weighted
average number of equity shares outstanding during the period.

Diluted earnings per share is computed by dividing the net profit or loss for the period attributable
to the equity shareholders of the Company and weighted average number of equity shares
considered for deriving basic earnings per equity share and also the weighted average number of
equity shares that could have been issued upon conversion of all dilutive potential equity shares.
In computing dilutive earnings per share, only potential equity shares that are dilutive and that
decrease profit per share areincluded.
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(Rs in thousands)
Trade Payables includes (i) Rs. Nil (Previous Year Rs. Nil) due to micro and small
enterprises registered under the Micro, Small and Medium Enterprises Development Act,
2006 (MSME).
No interest is paid / payable during the year to any enterprise registered under the
MSME.
The above information has been determined to the extent such parties could be
identified on the basis of the information available with the Company regarding the
status of suppliers under the MSME.
In the opinion of the -Board of Directors the Current Assets, Loans & Advances are

approximately of the value stated in the accounts, if realized in the ordinary course of
business.

Foreign Exchange Earnings: Export sales Rs. 1,320.38(USD 16,000)

Expenditure in foreign currencies: Import Purchases Rs. 1,04,577.90
(USD 1270624)

Auditors Remuneration: Rs.100.00 (Previous Year: Rs.100.00)

Related Party Transactions:

a) Names of Related Parties And Description Of Relationship:

Key Management Personnel:

i) Sanjay Pukalay- Director _
ii) C. Damodhar Reddy- Director

Directors Remuneration

NAME AMOUNT(Rs.)
SANJAY PUKALAY 3510.9
C.DAMODHAR REDDY 4688.2
Contingent liabilities not provided for: Rs.33,461.07

Other Statutory Information:

i) The Company does not have any Benami property, where any proceeding has
been initiated or pending against the Company for holding any Benami property.

ii) The Company does not have any transactions with struck off companies.
iii) The Company does not have any charges or satisfaction which is yet to be
registered with ROC beyond the statutory period.

iv) The Company has not traded or invested in Crypto currency or Virtual Currency
' during the financial year.
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The Company has not advanced or loaned or invested funds to any other persons
or entities, including foreign entities (Intermediaries) during the year with the
understanding that the Intermediary shall

a) Directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or

b) Provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

The Company has not received any fund from any persons or entities, including
foreign entities (Funding Party) with the understanding (whether recorded in
writing or otherwise) that the Company shall

a) directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

b) Provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

The Company has not entered in to any transaction which is not recorded in the
books of accounts that has been surrendered or disclosed as income during the
vear in the tax assessments under the Income Tax Act, 1961 (such as, search or
survey or any other relevant provisions of the Income Tax Act, 1961).

The Company has not been declared as willful defaulter by any bank or financial
institution or other lender.

The Company has complied with the number of layers prescribed under clause
(87) of section 2 of the Act read with the Companies (Restriction on number of
Layers) Rules, 2017.

The Company has not entered into any scheme of arrangement which has an
accounting impact on the current or previous financial year.

-

For PAVULURI & CO. For and on behalf of the Board of Directors
Chartered Accountants SIGMA ADVANCED SYSTEMS PRIVATE LIMITED

Firm Reg. No: 01219

kvw D

CA V N DEEPTHI

Partner

M.No: 228424

Place: Hyderabad
Date: 04.09.2023

SANJAY PUKALAY
Director
DIN: 01643626




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)
BALANCESHEET AS AT 31ST MARCH 2023

(Rs. In thousands)

Particulars N:;e‘ As at31.03.2023 As at 31.03.2022
L EQUITY AND LIABILITIES
(1)} Shareholder's funds:
(a) Share capital 2 29,479.19 28,500.00
(b) Reserves and surplus 3 2,98,182.61 2,08,788.13
3,27,661.80 2,37,288.13
(2)| Non-current liabilities
(a) Long-term borrowings 4 4,509.75 60,198.54
(b) Long-term provisions 6 9,711.72 7,869.95
14,221.47 68,068.48
(3)| Current liabilities
(a) Short-term borrowings 7 47491 429417
(b) Trade payables 8 1,98,073.86 31,312.79
(c) Other current liabilities 9 64,517.96 80,682.75
(d] Short term provsion 2,63,066.74 1,16,289.72
TOTAL 6,04,950.01 4,21,646.33
1L ASSETS
(1)]| Property,Plant and Equipment
(a) Property,Plant and Equipment 10 21,404.13 17,041.98
(b) Long-term loans and advances 11 12,469.95 92,158.40
(c) Deferred tax Asset 5 3,001.45 3,411.38
36,875.54 1,12,611.76
(2)| Current assets
(a) Inventories 12 1,21,746.70 7,929.70
(b) Trade receivables 13 3,62,098.63 2,32,373.67
() Cash and cash equivalents 14 3.228.23 7,398.24
(d]) Short-term loans and advances 15 81,000.91 61,332.96
5,68,074.47 3,09,034.57
TOTAL 6,04,950.01 4,21,646.33
Summary of Significant Accounting Policies 1 .

The accompanying notes are an integral part of the financial statements

As per our report of even date
For PAVULURI & CO

Chartered Accountants
Firm Reg. No: 01219458

Lu M puf
CAV N DEEPTHI KONERU

Partner
M.No :F-228424

Firm Reg No
0121948

Place:Hyderabad
Date: 04.09.2023
UDIN: 23228424BGQBMO1819

For and on behalf of the Board of Directors
SIGMA ADVANCED SYSTEMS PRIVATE LIMITED

DIRECTOR
DIN:01643638

JAY PUKALAY
DIRECTOR
DIN:01643626




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2023

» (Rs. In thousands)
Particiliss Note. | For Year ending For Year ending
No 31.03.2023 31.03.2022
INCOME :
I | Revenue from operations 16 6,37,428.22 6,00,324.26
II | Other income 17 7,974.67 2,202.16
III | Total Revenue (I +1I) 6,45,402.89 6,02,526.43
IV | EXPENDITURE :
Cost of material consumed 18 3,77,431.55 3,09,993.34
Chango.es in inventories of fini§hed goods 19 (5,902.22) 17,592.40
Work-in-progress and Stock-in-trade
Employee benefits expense 20 57,069.74 52,776.41
Finance costs 21 4,099.42 10,546.35
Depreciation 10 2,597.01 3,188.49
Other expenses 22 80,662.49 86,753.99
Total expenses 5,15,958.00 4,80,850.99
V | Profit before tax (111 - IV) 1,29,444.89 1,21,675.43
VI | Tax expenses:
(1) Current tax 39,626.06 37,171.36
(2) Deferred tax 42435 85.51
VII | Profit/(Loss) for the period (V- VI) 89,394.48 84,418.56
VIII| Earnings per e('fuity share:
(1) Basic 30.32 28.00
(2) Diluted 30.32 28.00
Summary of Accounting Policies
The accompanying notes are an integral part of the financial statements
As per our report of even date .
For PAVULURI & CO For and on behalf of the Board of Directors
Chartered Accountants SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
Firm Reg. No: 0121945
kvM 23 M § et
CAV N DEEPT ] KON C.DAMOBHAR REDDY SANJAY PUKALAY
Partner DIRECTO DIRECTOR

M.No :F-228424

Place:Hyderabad
Date:04.09.2023

DIN:01643638

DIN:01643626




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED

(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Notes Forming Part of the Balance sheet

(Rs. In thousands)

(Except for No.of shares and %of shares held)

Share Capital
Particulars Asat 31.03.2023 Asat 31.03.2022
No. of Shares Amount No. of Amount
Shares
I. Authorised:
Equity shares of Rs 10 each with voting rights 50,00,000 50,000.00 30,00,000 30,000.00
IL. Issued,Subscribed and Paid up:
Equity shares of Rs 10 each with voting rights 2947919 29,479.19]  28,50,000 28,500.00
29,47,919 29,479.19| 28,50,000 28,500.00
a) Details of Reconciliation of Share Capital
Particulars Asat 31.03.2023 Asat 31.03.2022
rticu
% No. of Shares Amount No. of Shares| Amount
Equity shares with voting rights:-
Opening Balance 28,50,000 28,500.00 28,50,000 28,500.00
Fresh Issue 97,919 979.19 - 2
Closing Balance 29,47,919 29,479.19| 28,50,000 28,500.00

b) Details of shares held by each shareholder holding more than 5% shares:

Asat 31.03.2023 Asat 31.03.2022
Class of shares / Name of Number of
SrNo
shareholder shares held %holding | Numberof | o iding
shares held
Equity shares with voting rights
1 Chintalapati Holdings Private Limited 26,53,125 90.00% 26,53,125 93.09%
2 C.Damodhar Reddy 2,94,794 10.00% 1,96,875 6.91%
TOTAL 29,47,919 100.00%]| 28,50,000 100.00%
C) Details of Equity Shares Held by Promoters.
Shares held by promoters at the end of the year % Change during
S.No Promoters No of shares % of total Shares the year
1 Chintalapati Holdings Private Limited 26,53,125 90.00% -
C.Damodhar Reddy 2,94,794 10.00% -
Total 29,47,919 100.00%




S5IGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Notes to the financial statements for the year ended 31st March, 2023

(Rs. In thousands)

-
N;’(t}e' Particulars As at 31.03.2023 As at 31.03.2022
3 | Reserves and Surplus
Share Premium Account
As at Commencement of the Year 9,250.00 9,250.00
9,250.00 9,250.00
Profit & Loss Account
As at Commencement of the year 1,99,538.13 1,15,119.57
Add : Transferred from Profit and Loss statement 89,394.48 84,418.56
2,88932.61 1,99,538.13
Total 2,98,182.61 2,08,788.13
4 | Long Term Borrowings
Long Term Loans - Others
From Directors - 92.05
From Fellow Subsidiary - 53,557.69
Vehicle Loan 450975 6,548.80
Total 4,509.75 60,198.54
5 | Deferred Tax Liability(Asset)
Opening Balance (3.425.80) (3,511.31)
Add: Provision during the Year 42435 85.51
Total (3,001.45) (3,425.80)
Deferred tax is recognised on timing differences, being the differences between the taxable income and the accounting
income that originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax is
measured using the tax rates and the tax laws enacted or substantially enacted as at the reporting date. Deferred tax
liabilities are recognised for all timing differences. Deferred tax assets in respect of unabsorbed depreciation and carry
forward of losses are recognised only if there is virtual certainty that there will be sufficient future taxable income
available to realise such assets. Deferred tax assets are recognised for timing differences of other items only to the extent
that reasonable certainty exists that sufficient future taxable income will be available against which these can be
realised. Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the same
governing tax laws and the Company has a legally enforceable right for such set off. Deferred tax assets are reviewed at
each Balance Sheet date for their realisability.
6 | Long Term Provisions
Provision for Gratuity 971172 7.869.95
Tatal 9,711.72 7,869.95
7 | Short Term Borrowings
Credit cards credit balances .- . 47491 2,698.33
Total [ | 474.91] 4,294.17
Working Capital Limits of Rs. 4,20,53,320/- are availed from HDFC Bank Limited against hypothecation of stock and
book debts. Secured by Equitable Mortgage on Property belonging to Chintalalpati Holdings Private Limited at 608, 6th
Floor, Tidel Park, Gandhi Salai, Kanagam Tharamani, Chennai-600113 and Corporte Guarantee of Chintalapati Holdings
8 | Trade Payables

Payables for Material 1,98,073.86 31,312.79

Total 1,98,073.86 31,312.79

(i) The details regarding the aging of Trade payables as at March 31, 2023 are as follows:

Particulars Less than 1 year [1-2 years 2-3 years

Total

Undisputed Dues 1,98,073.86 - =

More than 3 years
kY

1,98,073.86

MSME - . -

Others z g

Disputed Dues E = 2

MSME - - -

Others B B

Total Trade payables 1,98,073.86

1,98,073.86

(ii) The details regarding the aging of Trade payables as at March 31, 2022 are as follows:

Particulars Less than 1 year |1-2 years 2-3 years

More than 3 years

Total

Undisputed Dues 31,312.79

31,312.79

MSME - - -

Others s & -

Disputed Dues - 2 -

MSME - - -

Others - = .

Total Trade payables 31,312.79

31,312.79




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
[Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)
Notes to the financial statements for the year ended 31st March, 2023
(Rs. In thousands)
Note, .
No Particulars Asat 31.03.2023 Asat 31.03.2022
9 _ Other Current Liabilities
Current maturities of Long term Borrowings 1,907.30 1.596.00
Statutory remittances 1791577 18414.00
Advance from customers - 20,483.58
Creditors for expenses 1.342.40 1,753.14
Salaries, Bonus,EL Payahle 3.586.36 297525
Audit Fees Payable 100.00 154.75
Provision for Incame Tax for FY 2022-23 39,666,13 36,902.04
Total 64,517.96 1,51,896.84
11 | Long-Term Loans and advances (Unsecured Considered Good}
Deposit with Customs 400000 -
Deposit for Rent 760.00 760.00
Fixed Deposits 2,977.48 90,256.85
ICIC] Bank Guarantee Margin 4,73247 1,141.55
Total 12,469.95 92,158.40
12 | Inventories
Raw Material 11543688 752210
Waork-in-Progress 6,309.82 407.60
Tatal 1,21,746.70 7,929.70
13 | Trade Receivables
Debtors outstanding for a period exceeding six
months
Considered Good
Other Debtors
Considered Good 3,62.098.63 2,32,373.67
Total 3.62,098.63 2,32.373.67
(i) Trade receivables ageing schedule for the year ended as on March 31, 2023:
More than 3
Particulars Less than 6 months |6 months to 1 year 1-2 years 2-3 Years years Total
Undisputed receivables- considered good 2.74,666.14 39,533.01 4769949 3,62,098.63
Undisputed receivables-considered doubtful
Disputed receivables- considered good
Disputed receivables-considered doubtful
Total 2,74,666 39,533 47,899 3,62,098.63
(i) Trade receivables ageing schedule for the year ended as on March 31, 2022;
More than 3
Particulars Less than 6 months |6 months to 1 year 1-2 years 2-3 Years years Total
Undisputed receivables- considered good 79.916.33 1,52,457.34 79.836.41 2,32,373.67
Undisputed receivables-considered doubtiy]
Lisputed receivables- considered good
Disputed receivables-considered doubtful
Total 79,916.33 1,52,457.34 79,836.41 2,32,373.67
14 | Cash & Bank Balances
Cash in Hand 1.65 14.56
Balance with Banks:
1CIC] Bank 2,034.06 7.353.66
ICICI Bank Import account 210 3
State Bank of India 11.91 30.02
CDR CGity Bank 327 . »
1CICH Credit Card 4450841002752016(CDR) 1,056,432
ICICECC afe ' 89.22 -
HDFC Bank Limited ( working capital loan) 015 0.15
Total 3,228.23 7,398.40 !
15 | Short-term Loans & Advances
A) Unsecured Advances A
[iJLoans and advances to employees 64992 454.65
[ii) Accrued Interest 611.98 129.86
[ilf)TDS & Advance Tax 3791608 31,185.89
{iv) Others
- Advance for Materials & Expenses 41,487.20 29,210.10
Other advances 2ZH237 =
B) Prepaid Insurance 53.36 35245
Total 81,000.91 61,332.96
In the opinion of the management, the Current Assets, Loans and Advances are expected to realise at least the amount at which they
are stated, if realised in the ordinary course of business and provision for all known liabilities have been adequately made in the
accounts,
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SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Notes to the financial statements for the year ended 31st March, 2023

(Rs. In thousands)

For the Year

Nﬁge' Particulars L ;};e:;;;g;dEd Ended
T 31.03.2022
16 | Revenue from Operations
Sale of Goods 6,14,785.62 6,00,324.26
Sale of Services 22,642.59 -
Total 6,37,428.22 6,00,324.26
17 | Other Income
Discount allowed 6.00 -
Interest Income on FDR 768.92 1,608.29
Foreign Exchange Gain 386.10 546.30
Excess provision written back 747.58 -
Other Income 38.79 4757
sales Tax Reimbursement 4,227.15 -
Sales Tax Incentive 1,000.00 -
Recovery of Late Delivery Charges 800.14 .
Total 7,974.67 2,202.16
18 | Cost of Materials Consumed
A) Material Consumed
Opening Stock 7,522.10 20,093.95
Purchases 4,41,552.44 2,78,183.23
Jobwork & Testing Charges 41,802.47 17,901.72
Freight & Carriage Inward 1,991.42 1,336.53
4,92,868.43 3,17,515.44
Less : Closing Stock 1,15,436.88 7,522.10
Raw Material Consumed 3,77,431.55 3,09,993.34
19 | Changes in Inventory
Closing Stock of :
Work-in-Progress (A) 6,309.82 407.60
Opening Stock of :
Work-in-Progress (B) . 407.60 18,000.00
(Increase)/Decrease in Stock (B-A) (5,902.22) 17,592.40]
20 | Employee Benefits Expense 5
Salary,Wages,Allowances &other Benefits 47,960.00 42,598.20
Contribution to Provident Fund & Others 670.72 1,430.16
Directors Remuneration 8,199.14 8,199.14
Staff Welfare Expenses 239.89 548.92
Total 57,069.74 52,776.41
21 | Financial Cost
Bank Charges 2,113.69 1,696.40
Intereston:
Working Capital Loans 885.50 242 .35
LC Discount Charges 495.60 132.86
Interest Others 5.99 8,178.07
'BG Margin fund waiver 5 206.68
Interest on Car loan Fitm R 598.64 <
Total D115 4,099.42 10,546.35
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=¥ \»1{_,'40 -
" o

— 4

LY



SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Notes to the financial statements for the year ended 31st March, 2023

(Rs. In thousands)

For the Year

N';J;e' Particulars b ;hl‘?gge;:‘)g ;ded Ended
’ 31.03.2022
(Rs. In thousands) (Rs. In thousands)
22 | Other Expenses

A) Selling & Distribution Expenses

Sales Promotion Expenses 1,489.61 464.27
Late Delivery Charges 24,517.58 66,246.54
Travelling Expenses 1,848.64 905.72
Foreign Travel Expenses 270.41 1,168.16
Total 28,126.24 68,784.69
B) Operating, Administrative & Other Expenses

Conveyance Expenses 1,372.36 996.32
Factory Power & Fuel 1,551.66 1,248.12
[nsurance Charges 843.07 129.99
Legal & Professional Charges, Consultancy Charges 30,460.22 3,438.61
Office & General Expenses 1,381.73 1,187.56
Postage and corier 89.23 98.72
Printing & Stationary 431.49 155.64
Rent 3,061.80 2,899.98

Payment to Auditors :
For Statutory Audit 70.00 70.00
For Tax Audit 30.00 30.00
Other Professional Services 765.51 407.13
Duties, Rates & Taxes 339.78 1,655.96
Professional Tax 7.50 7.50
Repairs & Maiiitenance 6,481.72 514.36
Telephone & Telex Charges 50.19 100.40
Security Charges 420.00 561.29
Building Maintenance 401.06 1,100.61
Vehicle Maintenance 659.40 852.47
Computer Maintenance 1,369.54 184.27
Debit Balances Written off - 20.38
Service charges *2,750.00 2,310.00
Total of B 52,536.25 17,969.30
Total 80,662.49 86,753.99




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)
CASH FLOW STATEMENT FOR THE YEAR ENDED

(Rs. In thousands)

31-Mar-23 31-Mar-22
Rs. Rs.

Cash flows from operating activities

Profit before tax from continuing operations 1,29,444.89 1,21,675.43
Depreciation/amortization on continuing operation 2,597.01 3,188.49
Operating profit before working capital change. 1,32,041.90 1,24,863.93
Increase / decrease in Long Term Borrowings (55,688.78) (527.93)
Increase / decrease in Long Term Provisions 1,841.77 44477
Increase / decrease in Short Term Borrowings (3,819.26) 3,070.84
Increase / decrease in Trade Payables 1,66,761.07 (32,953.13)
Increase / decrease in Other current liabilities (16,164.79) 21,352.83
Increase / decrease in Long Term Loans & Advances 79,688.45 (77,401.33)
Increase / decrease in Trade Receivables (1,29,724.96) (26,702.80)
Increase / decrease in Short-term loans and advances (19,667.95) (22,822.71)
Increase / decrease in Inventories (1,13,817.00) 30,164.25
Income taxes paid (39,640.48) (37,171.36)
Net cash from operating activities 1,809.96 (17,682.66)
Cash flows from investing activities

Purchase of fixed assets (6,959.16) (12,694.45)
Sale of fixed assets = =
Net Cash from investing activities (6,959.16) (12,694.45)
Cash flows from financing activities

Increase in share capital 979.19 -
Net cash used in financing activities 979.19 -
Net increase in cash & cash equivalents (4,170.01) (30,377.11)
Cash & Cash equivalents at the beginning of the period 7,398.24 37,775.35
Cash & Cash equivalents at the end of the period 3,228.23 7,398.24

As per our Report attached
For PAVULURI & CO

Chartered Accountants
Firm Reg. No: 0121948

i |
CA V N DEEPTHI KONER
Partner

M.No :F-228424

Place: Hyderabad
Date: 04.09.2023

For and on behalf of the Board of Directors
SIGMA ADVANCED SYSTEMS PRIVATE LIMITEI

g‘”«{*a
SANJAY PUKALAY

DIRECTOR \
DIN:01643626

C.DAM DﬁéBKEDI

DIRECTOR
DIN:01643638
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SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Hyderabad

Deferred Taxes for the year ended 31st March, 2023

(Rs. In thousands)

Balance as Per

Balance as per

Books IT Act Difference Rate Amount

Particulars
Items Relating to deferred tax liability
Items Allowable during the current year:
Gratuity (356.67)] 26.00% (92.74)
Leave Encashment
Deferred tax Liability as on 31.03.2023 (92.74)
Items relating to deferred tax Asset

Provision for Gratuity 26.00% -
Provision for Earned Leave -l 26.00% )
Depreciation for the Year 2,597.01 3,816.98 (1,219.97)] 26.00% (317.19)
Deferred tax Asset as on 31.03.2022 (317.19)

Balance to be Debited/(Credited) to P/L Account for the FY 2022-2: (409.93)
Net Deferred Tax Laibility/(Asset) as on 31.03.2022 (3,411.38)
Net Deferred Tax Laibility/(Asset) as on 31.03.2023 3,001.45




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)
STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2024

(Rs In Thousands)
Note. | For Year ending For Year ending
Particulars No 11.03.2024 31.03.2023 |
INCOME :

I | Revenue from operations 16 838517.14 637428.22
1l | Other income L 36078.25 797467
Il | Total Revenue (1 +11) 874595.39 64540289
IV | EXPENDITURE :

Cost of material consumed 18 717771.39 37743155
Changes in inventories of finished goods 19 145810.69 -5902.22
Work-in-progress and Stock-in-trade

Employee benefits expense 20 64526.80 57069.74
Finance costs 21 9010.40 4099.42
Depreciation 10 3502.38 2597.01
Other expenses 22 28741.09 80662.49
Total expenses 677741.37 515958.00

V | Profit before exceptional items and tax ( 111 -1V) 196854.02 129444.89
V1 | Exceptional item 23 30000.00
VII | Profit after Exceptional items and before tax(V-VI) 166854.02
VI | Tax expenses:

(1) Current tax 48894.03 39626.06

(2) Deferred tax -1056.40 424.35
VIl | Profit/(Loss) for the period (V- VI) 119016.39 89394.48
VIl | Earnings per equity share:

(1) Basic 0.04 0.03

(2) Diluted 0.04 0.03

Summary of Accounting Policies

The accompanying notes are an integral part of the financial statements

As per our report of even date
For PAVULURI & CO
Chartered Accountants

Partner
M.No :F-228424

Place:Hyderabad
Date:24.08.2024
UDIN: 24228424BKUXX9662

For and on behalf of the Board of Directors
SIGMA ADVANCED SYSTEMS PRIVATE LIMITED

C. DAMODAR RED
DIRECTOR
DIN:01643638

DIRECTOR
DIN:01643626




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)
BALANCESHEET AS AT 31T MARCH 2024

(Rs In Thousands

Note,
Particulars N: As at 31.03.2024 As at 31.03.2023
|
L EQUITY AND LIABILITIES
Shareholder's funds:
(a) Share capital 2 2947919 29479.19 ‘
(b) Reserves and surplus 3| 417199.00 298182.61
446678.19 ' 127661.80
Non-current liabilities
(a) Long-term borrowings 4 91676.80 4509.75
(b) Long-term provisions 6 10712.36 9711.72 ‘
102389.16 14221.47
Current liabilities
(a) Short-term borrowings 7 230699.92 2382.21
(b) Trade payables 8 80606.52 173073.86
(c) Other current liabilities 9 134210.73 B7610.67
445517.17 263066.74
TOTAL 994584.52 604950.01
1. | ASSETS
Non -Current assets
(a) Property,Plant and Equipment 10 20211.53 21404.13
(b) Non -Current Investments 11 83500.00 -
(c) Long-term loans and advances 12 770.00 12469.95
(d) Deferred tax Asset 5 4057.85 3001.45
108539.38 36875.54
Current assels
(a) Inventories 13 204130.71 121746.70
(b) Trade receivables 14 519621.68 362098.64
(c) Cash and cash equivalents 15 32229.69 3228.23
(d) Short-term loans and advances 16 130063.06 8100091
B886045.14 568074.47
TOTAL 994584.52 604950.01
Summary of Significant Accounting Polig 1
The accompanying notes are an integral part of the financial statements
As per our report of even date For and on behalf of the Board of Directors
For PAVULURI & CO SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
Chartered Accountants
Firm Reg. No: 0121945/
g‘-“v{
L?M 'D 4 e
CA V N DEEPTHI KON C. DAM( ANJAY PUKALAY
Partner S DIRECTOR

M.No :F-228424 DIN:01643638

Place:Hyderabad
Date: 24.08.2024
UDIN: 24228424BKUXX9662

DIN:01643626

-




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)
Notes Forming Part of the Balance sheet

Share Capital

(Rs In Thousands)

Particulars

Asat 31.03.2024

As at 31.03.2023

No. of Shares Amount No. of Shares Amount
I. Authorised: )
Equity shares of Rs 10 each with voting rights 5000.00 50000.00 5000.00 50000.00
IL. Issued,Subscribed and Paid up:
Equity shares of Rs 10 each with voting rights 294792 29479.19 2947.92 29479.19
2947.92 29479.19 2947.92 29479.19

a) Details of Reconciliation of Share Capital

As at 31.03.2024

As at 31.03.2023

Farticulars No. of Shares Amount No. of Shares Amount
Equity shares with voting rights:-
Opening Balance 2947.92 29479.19 2850.00 28500.00
Fresh Issue - - 9792 979.19
ClosinE_Balance 2947.92 29479.19 2947.92 29479.19

b) Details of shares held by each shareholder holding more than 5% shares:

As at31.03.2024

As at 31.03.2023

Class of shares / Name of Number of shares
SrNo Number of
sharehold i
reholder held % holding shares held % holding
Equity shares with voting rights
1| Chintalapati Holdings Private Limited 2653.13 90% 2653.13 90%
2| C. Damodar Reddy 294.79 10% 294.79 10%
TOTAL 2947.92 100% 2947.92 100%
C) Details of Equity Shares Held by Promoters.
Shares held by promoters at the end of the year % Change during
S.No Promoters No ol shares 9% of total Shares the year
1 | Chintalapati Holdings Private Limited 2653.13 90%
2 | C. Damodar Reddy 294.79 10%
Total 2947.92 100%




SIEMA ADVANCED SYSTEMS PRIVATE LIMITID
[Previousty SIGMA Mg ROSYSTEMS PRIVATE LIMITEIY

N
| es bo e Bvancinl statements for the year ended 1151 Mareh, 2024

_ - — — = (R In Tlmlumh]
Note
No Farticulars Asvat 11.03.2024 Asat 11092023
1 Resorves and Surphus - o T o
Share Premium Account
As ot Commencement of the Year [ 9250 00] ri50 .00
9250 00 N 025000
Profit & Loss Account
As 3t Commencement ol the year 0912 61 19950 13
Add Transferved lrom Profit and Loss statement 119016 19 W9104 4R
VIT940.00 200932 61
| Total - 41719900, Z9RINZ 61
4 | Long Term Borrowings
Long Term Loans - Others
Unsecured
From Directors A554.51
Inter Corporate deposit 1056022
Vehicle Loan 256207 1509 75
Secured
Inter Corporate deposit 50000.00 -
Total 91676.80 450975
Loan of Rs S0000000 /- are availed From Aryakube Capital Private Limited against Secondary Hypothecation of stock & Book Debts.
Rate of Interest - 12% per annum
S | Deferred Tax Liability{Asset)
Opening Balance -3001.45 -3425.80
Add. Provision during the Year 105640 42435
Total -4057.85 -3001.45

Delerred tax i« recognised on timing differences, being the differences between the taxable income and the accounting income that
originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax is measured using the tax
rates and the tax laws enacted or substantially enacted as at the reporting date. Deferred tax liabilities are recognised for all
timing differences. Deferred tax assets in respect of unabsorbed depreciation and carry forward of losses are recognised only if
there is virtual certainty that there will be sufficient future taxable income available Lo realise such assets. Deferred tax assets are
recognised for timing differences of other items only to the extent that reasonable certainty exists that sufficient future taxable
income will be available against which these can be realised. Deferred tax assets and liabilities are offset if such items relate to
taxes on income levied by the same governing tax laws and the Company has a legally enforceable right for such set off. Deferred
tax assets are reviewed at each Balance Sheet date for their realisability.

6 | Long Term Provisions
Provision for Gratuity 10712.36 9711.72} -
Total 10712.36 9711.72




: = - 100 = . : -
B6THOLL EUPOFIT 60°'1BSBE . . L6ST B0'¥B6SE ZT'S8665 91°'6569 90'9ZDES (awap 4)
EUVOFIZ ES11Z0Z LVEBOZY i = BE'ZOSE 60°'IBSBE 00'S6ZZ9 6L 60EZ ZTSB66S (v)violL
[ez0ss £705S EL0LI9Y - - = £1019% LED91S LE091S SFuipying pa1uay 03 SUONIPPY

e TIT L g Ty ZR0Z = = ¥ I¥'ZBoz LBYOEZ LBYOEZ siauonipuo’) 1y

ZL L606 S90LLL 99°E90F% LOLZEL 6S9ELZ IEFEBTL 1EvEBLL sapIyap
£51891 90'S867 00's108 - . LU'T9L EB'ESZL 90'00011 69%907 BE'SE6B 1eamyos sandwo”) § ssandwo)

(aumeu fjads) s1aqo

DFEL9 90°L0S ET#SS1 - 4 vE901 BLLYEL 611902 611902 wuawdimba acyj0
¥S9t6l VYEELLL BLZOOE 000 000 04291 80'0¥8Z 29'9LLY T99LLY SAIMXI4 PUE 3umiuwIng

61 15% 07 6EF 0Z'6SEE 000 000 6611 [Z'LVEE 0¥'B6LE 0¥ B6LE wawdinby [eruag
_.Q*.mom” ¥9Z7SEL 195925 000 000 S6'091 99°'%01S SZ'8199 ors¥z SLELED wawdinby 1sa
|s5ZBsS oy o019 ySoELol 000 000 SU'ZLe BEBS1H ¥o'OVLYL PO OFLPL Launpoey pue Juelg

| wawdinbg pue juelg

| s1assy ajqidue] | ¢

SaAlasay Jeak
£20Z dy #Z0Z W IEW $20Z Y IeW 03 J3jsuesu| ay Joj adrep £20Z IHdY ¥Z0Z WIEW (suonajaq) £202Z Mady 2SSy Paxyy
1 1e se Jouefeg 1£ e se auejeg 1§ 1ESE aJuUEjRg | SUON3|3aQ uo opepasdag uonepasdaq 1 1B SE 3Juejeg 1 £ 1e 5B 2OuEjeg /suonippy 1 1e Se aouejeg
WI0|H 1IN uonepasdag pajenuniy %ooig sso1n

(spuesnoy] u| sy)
juawdinbj pue yuelg Aadold 0 1-S3oN
peqelapAn
(QILIWM ILVAINd SWALSASOUDIW VOIS A|snoiaaig)
QALIWI ALVAId SWALSAS IDNVAQY VIWOIIS




[ SIGMA ADVANCED SYSTEMS PRIVATE LIMITED

(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Notes to the financial statements for the year ended 11st March, 2024

(M5 In Thousands)

Note
No Particulars Asat 11.03.2024 As st 11.00.2021
— - — _—
7 | Short Term Borrowings )
Current marurities of Long term Borrowings _193560] 190730}
_Credit cards credit galances 152642 740
1CICT CC A /¢ 11377135 ;
|ln|1.—'rl|l'mlr1' Credit with ICIC) 113466.54 .
Total 210699.92 13In2.21
e

Working Capital Limits of Rs, 29.00.00.000, - are with IC

Private Limited

101 Bank Limited (Fund hased and Non Fund based) agalne:

hypothecation of stock and book debis. Secured by Mortgage of fived deposits and BGs belonging to Chintalalpati Holdings

8 | Trade Payables
Payables for Material H0376.32 173073.86
Fayables for Services 210,20 -

Total A0A06.52 173073.86
(1) The details regarding the aging of Trade payables as at March 31, 2024 are as follows:

Particulars Less than 1 year 1-2 years 2-3 years| More than 3 years | Total
Undisputed Dues 4.19.64 140 18642378 0.00 - 8,06,06518
MSME - - - - =
Others . . = = =
Disputed Dues - - = . =
MSME = - - - -
Others - - - -
Total Trade payables 4,19,64,140 8,06,06,518
(i) The details regarding the aging of Trade payables as at March 31, 2023 are as follows:

Particulars Less than 1 year 1-2 years 2-3 years| More than 3 years | Total
Undisputed Dues 17.30,73.863 - - - 17,30,73,863
MSME - - . .

Others - N - =
Disputed Dues - - = -
MSME - - - -
Others - - - -
Total Trade payables 17,30,73,863 - 17,30,73,863
9 W Other Current Liabilities
Statutory remittances 29863.29 17915.77
Advance from customers 27000.36| 0.00
Payable for expenses 25311.97 26342.40
Salaries, Bonus EL Payable 35108 3586.36
Audit Fees Payable 90.00 100.00|
Provision for Income Tax for FY 2023-24 48894.03 39666.13
Provision lor Bonus 2700.00 -
Total 134210.73 87610.67
11 | Non Current Investment
Investment in Indrajaal Drone Defence India Pt Lid 83500.00 .
1250000 Unguoted shares of RS 2/- each in Indrajaal g
Drane Defence India Pvt Lid 2350000
12 Long-Term Loans and advances (Unsecured
Considered Good)
Deposit with Custams - 4000.00
Cylinder Deposit 10.00 E:
Deposit lor Rent 760.00 760.00
Fixed Deposits - 2977.48
ICICI Bank Guarantee Margin - 473247
Total 770.00 12469.95

B.06,06518



SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE | ( MITED)

Notes ta the financial statements for the year ended 31st March, 2024

-

___(Rsn Thousands)

N
:‘t: ’a ki Asat 11.03.2024 As at 31.03.2023
|
13 | Inventories
Raw Material 52010.20
Wark-in-Progress 15212051
Towl 204130.71
14 | Trade Recelvables
Unsecured,Considered Good
Debtars outstanding for a period Not exceeding six 47179.49 274666.14
months
Unsecured,Considered Good
Debtors outstanding for a period execeeding six 436442.18 H7432.50
Months
Total 519621.68 362098.64
(1) Trade receivables ageing schedule for the year ended as on March 31, 2024:
Less than 6 More than 3 ]
Particulars b 6 months to 1 year 1-2 years 2-3 Years years Total
Undisputed receivabl ed good 43,64.42,183 8317949 0.00 51,96,21,677
Undisputed receivabl idered doubtiul
Disputed receivables- considered good 3
Disputed receivabl idered doubtful “
Total 43,64,42,183 B3179.49 0.00 519621677
(i) Trade recei ageing schedule for the year ended as on March 31, 2023:
Less than 6 More than 3
Particulars th 6 months to 1 year 1-Z years 2-3 Years years Total
Und d recelval € ed good 27.46,66,137 3195,33.008 4,78,99,490 36,20,98,635
Disputed ivables- ¢ idered good .
Disputed r b1 tered doubtful
Total 27.46,66,137 3,95,33,008 4.78,99,490 36,20,98,635
15 | Cash & Bank Balances
Cash in Hand 0.20 1.65
Balance with Banks:
ICICI Bank 0.18 2034.06
ICICI Bank Impart account .00 210
State Bank of India 11.91 11.91
CDR City Bank CC - EFapt
ICICI 4450841002752016 (CDR) CC - 105643
ICICH a /e ¥ 89.22
HDFC Bank Limited ( working capital loan) .10 0.15
Fixed Deposits - 100% against BG 567435 -
Fixed Deposits - against LC 2333386
Fixed Dep - 20% against Bank G 3209.09 -
Total 32229.69 | 3228.23
16 | Short-term Loans & Advances
A) Unsecured Advances
(I)Laans and advances to employees 226,22 649,92
(ii) Accrued Interest - 611.98
(I)TDS & Advar.ce Tax 5161.61 37916.08
[iv) Income tax receivable for fy 20-21 254.90 -
{ v) Gst Input 11548.29 -
{wi) Others
- Advance for Materlals & Expenses 112680.09 41487.20
Other advances - 282.37
(Vi) Advance to suppliers - Imported 97.37 a.00
B) Prepaid Insurance 94.56 53.36
Total E 130063.06 81000.91

In the opinion of the management, the Current Assets, Loans and Advances are expected Lo realise at least the amount at which
for all known liabilities have been adequately made

they are stated, if realised in the ordinary course of business
in the accounts. 0 [ d
\Y A
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SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Notes to the financial statements for the year ended 31st March, 2024

(Hs In Thousands)
For the Year
Note. Particulars Ended e ;’;’J,:;;;::ded
No “ 31.03.2024 T
16 | Revenue from Operations
Sale of Goods H38016.01 614785 62
Sale of Services 501.13 2264259
Total HIB517.14 63742822
17 | Other Income
Discount received 3.00 6.00
Interest Income on FDR 765.57 768.92
Foreign Exchange Gain 479.79 386.10
Excess provision written back 747.58
Other Income 38.79
sales Tax Reimbursement 4227.15
Sales Tax Incentive - 1000.00
Recovery of Late Delivery Charges 34829.89 800.14
Total 36078.25 7974.67
18 | Cost of Materials Consumed
A) Material Consumed
Opening Stock 115436.88 7522.10
Purchases 634576.01 441552.44
Jobwork & Testing Charges 12603.85 41802.47
customs clearance charges 134.18 -
Packing & Calibration charges 267.57
Insurance related to stock 131.07 -
Factory Power & Fuel 144781 1551.66
Freight & Carriage Inward 5184.20 1991.42
769781.59 492868.43
Less : Closing Stock 52010.20 115436.88
Raw Material Consumed 717771.39 377431.55
19 | Changes in Inventory
Closing Stock of :
Work-in-Progress (A) 15212051 6309.82
Opening Stock of :
Work-in-Progress (B) 6309.82 407.60
(Increase)/Decrease in Stock (B-A) 145810.69 5902.22
20 | Employee Benefits Expense
Salary,Wages,Allowances &other Benefits 5469140 47960.00
Contribution to Provident Fund & Others 804.07 670.72
Insurance related to employees 550.28 -
Directors Remuneration 8199.14 8199.14
Staff Welfare Expenses 281.91 239.89
Tatal 64526.80 57069.74
21 | Financial Cost
Bank Charges 2379.85 2113.69
Interest on:
Working Capital Loans 3301.62 88550
LC Discount Charges + 495.60
Interest Others 3.27 5.99
Interest on unsecured loan 2918.65 .
Interest on Car loan 407.02 598.64
Total 9010.40 4099.42




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Notes to the financial statements for the year ended 31st March, 2024

(Rs In Thousands)
For the Year
Note. Particulars . Ended Ro ;l:eo\;e;;:;ded
No 31.03.2024 et
0.00
22 | Other Expenses
A) Selling & Distribution Expenses
Sales Promotion Expenses 1458.39 1489.61
Late Delivery Charges - 24517.58
Travelling Expenses 2255.65 1848.64
Foreign Travel Expenses 2074.45 270.41
Total 5788.50 28126.24
B) Operating, Administrative & Other Expenses
Conveyance Expenses 1583.22 1372.36
Insurance Charges 202.61 843.07
Legal & Professional Charges, Consultancy Charges 5562.80 31225.72
Office & General Expenses 1016.76 1381.73
Postage and courier 231.68 . 89.23
Printing & Stationary 43293 431.49
Rent 3214.89 3061.80
Payment to Auditors :
For Statutory Audit 70.00 70.00
For Tax Audit 30.00 30.00
Duties, Rates & Taxes 290.19 339.78
Professional Tax 7.50 7.50
Repairs & Maintenance 2150.18| 6481.72
Telephone & Telex Charges 71.99 50.19
Training charges 65.71 -
Transport charges 130.65 .
Security Charges 420.00 420.00
Building Maintenance 3000.00 3151.06
Vehicle Maintenance 916.68 659.40
House keeping charges 1182.16}. -
Computer Maintenance 33.41 1369.54
Corporate social responsibility 1877.12 -
Debit Balances Written off 355.49
Miscellaneous expenses 106.64
Total of B 22952.60 52536.25
Total 28741.09 80662.49
23 | Exceptional items
Political contribution 30000.00 :
Total 30000.00 -




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Notes to financlal statements for the year ended 315t March 2024
(All Amounts are in Rupees except as otherwise stated)

24

25

26

Corporate Information a

Sigma Advanced Systems Private limited(Previously known as Sigma Micro Systems Private Limited) has been incorporated on Znd February 1996
At present the company is engaged in the business of manufacturing of electronic products and solutions used in Aerospace, Defence Power and
Transport sectors. The major products that are being manufactured by Sigma are . Solid State Flight Data Recorders for [T and ALH, Incom Controller
for MIG-27.Auxiliary Display Unit, Servo Controller for Akash Missile Sigma BUS,PCI Add-on Cards,Hand-held Terminals, COTS Solutions Etc.

Disclosure under MSMED Act, 2006

i) Disclosure of Sundry Creditors under Trade Payables is based on the information available with the Company regarding the status of the suppliers
as defined under the "Micro, Small and Medium Enterprises Development Act, 2006 and relied upon by the Auditors.

1i) Details of total outstanding dues to Micro and Small Enterprises as per "Micro, Small and Medium Enterprises Development Act, 2006 -NIL

Contingent Liabilities :
The following contingent liabilities are not provided for.
(i) On account of Bank Guarantees (net of margin monies) amountingtoRs. 254,44 870 /-ason31.03.2024

A provision is recognised when the Company has a present obligation as a result of past events and it is probable that an outflow of resources will be
required to settle the obligation in respect of which a reliable estimate can be made. Provisions (excluding retirement benefits) are not discounted to
their present value and are determined based on the best estimate required to settle the obligation at the Balance Sheet date. These are reviewed at
each Balance Sheet date and adjusted to reflect the current best estimates. Contingent liabilities are disclosed in the Notes.

27

Auditors Remuneration: Rs 100000(Previous year: Rs.100000)

28

Provision for Gratuity
The Company has defined benefit gratuity plan. Every employee gets a gratuity on departure at 15 days salary (based on last drawn basic salary) for
each completed year of service. The Company is providing for gratuity but has not obtained Actuarial Certificate.

29 Related party disclosures :

a) Name of the related parties:
Key Management Personnel :
Name Nature of Relationship

Cheemarla Damodar Reddy Director

Sanjay Pukalay Director

Compani Nature of Relationship

Chinthalapati Holdings Pvt Ltd Holding Company

Related Party Transactions:

Transactions during the Year Closing Balance
Nat fT ti
ature of fransaction Koy manggerent Fellow Subsidiary AsAt31.03.2024 | AsAt31.03.2023
PEI

Remuneration 81,99.144.00 - . *
Interest on Unsecured Loan 54510 - - .
Unsecured Loan 1,.62,79,510 B5,54.510

B5,54,510
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SIGMA MICROSYSTEMS PRIVATE LIMITED

Notes to financial statements for the year ended 315t March 2024
(Al Amounts are in Rupees except as otherwise stated)

Calculation of earnings per share -
= ]  FortheYear - " Forthe ¥ S—
eYe or the Year

" Particulars 31st March, 2024 31t March, 2023

Profit attributable to Share Holders 11.90,16,385 40 A,9%.94 48098
No.of Equity Shares Outstanding 2947919 28,50,000
Weighted No. of Equity Shares 2947919 18.50,000
Nominal Value of Equity Share 10.00 10.00 |
Basic and diluted EPS 40.37 31.37

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post tax effect of extraordinary items, if any] by the
weighted average number of equity shares outstanding during the year,

34

35

31 Segment Information
The company is operating in only one segment business of Defense Electronics and there is no geographical segment to be reported.
32 value of Imported and Indigeneous Materials and their Percentage :
As at 31st March, 2024 As at 31st March, 2023
Particulars
Value % Value s %
Imported 23,54,46,513.00 37.10 10,45,77,906.00 23.68
Indigeneous 39,91,28,598.00 62.90 33,69,74,532.00 76.32
Total £3,45,75,111.00 100% 44,15,52,438.00 100%
33 Foreign Currency / Exchange Transactions :
For the Year . For the Year
S 31st March, 2024 31st March, 2023
Value of Imports on CIF Basis
Import of Raw Materials 23,54,46,513.00 10,45,77,906.00

All the Foreign Exchange transactions entered into during the current financial year are accounted at the exchange rate prevailing on the date of]
documentation/invoicing. Foreign Exchange Fluctuation on transactions entered into during the current financial year and received/paid during the

year are accounted in the current financial year.

Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year's classification / disclosure.

In the opinion of the Board of Directors the Current Assets, Loans & Advances are approximately of the value stated in the accounts, if realized in the
ordinary course of business




36 Other Statutory Information:

1) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for halding any
Renami property.

i) The Company does not have any transactions with struck off campanies.
i) The Company does not have any charges or satisfaction which Is yet to be registered with ROC beyond the statutory period.

Iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

V) The Company has not advanced or loaned or invested funds to any other persons or entities, including foreign entities (Intermediaries) during the
year with the understanding that the Intermediary shall

a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or

b) Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

Vi) The Company has not received any fund from any persons or entities, including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Company shall

a) directly orindirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) or

b) Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Vii) The Company has not entered in to any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the
Income Tax Act, 1961).

Viii) The Company has not been declared as willful defaulter by any bank or financial institution or other lender.

ix)The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction
on number of Layers) Rules, 2017,

x)The Company has not entered into any scheme of arrangement which has an accounting  impact on the current or previous financial year.

As per our report of even date
For PAVULURI & CO
Chartered Accountants_— -
Firm Reg. No: 012 144 DIN:0 643638

kvu-©
CA VN DEEPTH
Partner

M.No . 228424

i Aarn
For and on behalf oftfe Board of Directors
SANJAY PUKALAY

DIRECTOR

DIN:01643626

Place : Hyderabad.




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)
CASH FLOW STATEMENT FOR THE YEAR ENDED

- (Rs In Thousands)
31-03-2024 31-03-2023
Rs. Rs.

Cash1l f : fviti

Profit before tax from continuing operations 166854.02 129444.89
Depreciation /amortization on continuing operation 3502.38 2611.44
Operating profit before working capital changes 170356.40 132056.33
Increase / decrease in Long Term Borrowings 87167.05 -55688.78
Increase / decrease in Long Term Provisions 1000.65 1841.77
Increase / decrease in Short Term Borrowings 228317.71 -1911.97
Increase / decrease in Trade Payables -92467.35 166761.07
Increase / decrease in Other current liabilities 46600.06 -18072.08
Increase / decrease in Long Term Loans & Advances 11699.95 79688.45
Increase / decrease in Trade Receivables -157523.04 -129724.96
Increase / decrease in Short-term loans and advances -49062.15 -19667.95
Increase / decrease in Inventories -82384.01 -113817.00
Income taxes paid -48908.46 -39640.48
Net cash from operating activities 114796.82 -130231.94
Cash flows from investing activities

Purchase of fixed assets -2309.79 -6959.16
Sale of fixed assets 0.00 0.00
Investment in Equity shares -83500.00 0.00
Net Cash from investing activities -85809.79 -6959.16
Cash flows from financing activities

Increase in share capital - 979.19
Net cash used in financing activities - 979.19
Net increase in cash & cash equivalents 28987.04 -4155.58
Cash & Cash equivalents at the beginning of the period 3242.66 7398.24
Cash & Cash equivalents at the end of the period 32229.69 3242.66

As per our Report attached
For PAVULURI & CO

Chartered Accountants
Firm Reg. No: 012194

VA - At ;
CA VN DEEPTHI KONER
Partner
M.No :F-228424

Place: Hyderabad
Date: 24.08.2024

For and on behalf of the Board of Directors
SIGMAADVANCED SYSTEMS PRIVATE LIMITED

SANJAY PUKALAY *
DIRECTOR
DIN:01643626




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED

(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)
Plot No.24 /A, Hardware Park, Kanchaimarat, Raviryala Village, Srisailam Road, Maheswarm Mandal, TG-
500005

1. Company Information:

Sigma Advanced Systems private limited is a company registered under companies Act,1956, having
registered office situated at Plot No.24/A, Hardware Park, Kanchaimarat, Raviryala Village, Srisailam Road,
Maheswarm Mandal, Ranga Reddy District, Telangana-500005.

2. Basis of preparation and Measurement:
Basis of Preparation:

The financial statements have been prepared and presented under the historic cost convention on
accrual basis of accounting, in accordance with generally accepted accounting principles (“GAAP’)
applicable in India. GAAP comprises mandatory accounting standards as prescribed under Section
133 of the Companies Act, 2013 (‘Act) and pronouncements of the Institute of Chartered
Accountants of India, the provisions of the Act (to the extent notified).

Key Accounting Estimates and Judgements

The preparation of standalone financial statements requires management to make judgments,
estimates and assumptions in the application of accounting policies that affect the reported
amounts of assets, liabilities, income and judgments based on historical experience and other
factors, including expectations of future events that are believed to be reasonable. Revisions to
accounting estimates are recognized prospectively.

Amendments to Schedule Il of the Companies Act, 2013

Ministry of Corporate Affairs (MCA) issued notifications dated 24th March, 2021 to amend
Schedule 111 of the Companies Act, 2013 to enhance the disclosures required to be made by the
Company in its financial statements. These amendments are applicable to the Company for the
financial year starting lst April, 2021 and applied to the standalone financial statements as
required by Schedule III ’

Significant Accounting Policies
The significant accounting policies used in preparation of the standalone financial statements

are as under
Property, Plant and Equipment

Property, plant and equipment is stated at acquisition cost net of accumulated depreciation and
accumulated impairment losses, if any. Cost of acquisition or construction of property, plant and
equipment comprises its purchase price including import duties and non-refundable purchase
taxes after deducting trade discounts, rebates and any directly attributable cost of bringing the
item to its working condition for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance cost are charged to the standalone statement of profit and loss during the period in
which they are incurred.

Gains or losses that arise on disposal or retirement of an asset are measured as the difference
between net disposal proceeds and the carrying value of property, plant and equipment and are
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Intangible Assets Useful Life ( Years) -
Goodwill NA
Brands and Trademarks NA
Computer Software NA
Mastheads and Publishing Titles NA
Mining rights NA
Copyrights, patents and IPR NA
Recipe. Formulag, Models, Designs , prototypes NA
Licenses and Franchises NA
Others | NA

Development expenditures on an individual project are recognized at cost as an intangible asset when the
following conditions are satisfied.

a) The company can demonstrate the technical feasibility of completing the intangible asset so that
the asset will be available for use or sale

b) b) The company can demonstrate its intention to complete and its ability and intention to use or
sell the asset

¢) c) It is probable that the asset will generate future economic benefits

d) d) Adequate resources are allocated to complete the development and to use or sell of the asset ¢}
Expenditure attributable to the intangible asset during development can be measured reliably

Goodwill is initially recognized based on the accounting policy for business combinations and is tested for
impairment annually.

Assessment for impairment is done at each Balance Sheet date as to whether there is any indication that
an intangible asset may be impaired. If any such indication exists,

the Company estimates the recoverable amount ( higher of net realizable value and value in use ) of the
asset. If such recoverable amount of the asset is less than the

Carrying amount, the carrying amount is reduced to the recoverable amount. The reduction is treated as
an impairment loss and is recognized in the Statement of Profit and Loss.

Inventories:

Inventories of raw materials are valued at lower of cost (on FIFO / weighted average basis) and the net
realizable value after providing for obsolescence and other losses, where considered necessary. Cost of raw
materials is determined on a weighted average basis and includes all applicable costs incurred in bringing
goods to their present location and condition.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sale.

Closing stock of finished goods are valued at cost or market value whichever is lower, inclusive of taxes.
Revenue Recognition:

Revenue is recognized to the extent that it is probable that, the economic benefits will flow to the Company
and the revenue can be reliably estimated and collectability is reasonably assured.

Revenue from sale of goods is recognized when control of the products being sold is transferred to our
customer and when there are no longer any upfutilled obligations. The Performance Obligations in our
contracts are fulfilled at the time of dispatchy/dwlivery 3

customer terms.
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is unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assets are recognized
only if there is a virtual certainty supported by convincing evidence that sufficient future taxable income
will be available against which such deferred tax assets can be realized.

Deferred tax assets are reviewed as at each balance sheet date and written down or written-up to reflect
the amount that is reasonably/virtually certain (as the case may be) to be realized.

Minimum Alternative Tax (‘MAT’) under the provisions of the Income-tax Act, 1961 is recognized as current
tax in the Statement of Profit and Loss. The credit available under the Act in respect of MAT paid is
recoghized as an asset only when and to the

extent there is convincing evidence that the company will pay normal income tax during the period for
which the MAT credit can be carried forward for set-off against the normal tax liability. MAT credit
recognized as an asset is reviewed at each balance sheet date and written down to the extent the aforesaid
convincing evidence no longer exists,

Provisions, contingent liabilities and contingent assets :

A provision is recognized when the Company has a present obligation as a result of past event i.e., it is
probable that an outflow of resources will be required to settle the obligation in respect of which a reliable
estimate can be made. Provisions are not discounted to its present value and are determined based on
best estimate required to settle the obligation at the balance sheet date. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates.

A contingent liability exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the
possibility of outflow of resources is remote. Contingent assets are neither recognized nor disclosed in the
financial statements. However, contingent assets are assessed continually and if it is virtually certain that
an inflow of economic benefits will arise, the asset and related income are recognized in the period in
which the change occurs.
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1. Company Information:

Sigma Advanced Systems private limited is a company registered under companies Act,1956, having
registered office situated at Plot No.24/A, Hardware Park, Kanchaimarat, Raviryala Village, Srisailam Road,
Maheswarm Mandal, Ranga Reddy District, Telangana-500005.

2. Basis of preparation and Measurement:

Basis of Preparation:

The financial statements have been prepared and presented under the historic cost convention on
accrual basis of accounting, in accordance with generally accepted accounting principles (“GAAP”)
applicable in India. GAAP comprises mandatory accounting standards as prescribed under Section
133 of the Companies Act, 2013 (‘Act) and pronouncements of the Institute of Chartered
Accountants of India, the provisions of the Act (to the extent notified).

Key Accounting Estimates and Judgements

The preparation of standalone financial statements requires management to make judgments,
estimates and assumptions in the application of accounting policies that affect the reported
amounts of assets, liabilities, income and judgments based on historical experience and other
factors, including expectations of future events that are believed to be reasonable. Revisions to
accounting estimates are recognized prospectively.

Amendments to Schedule III of the Companies Act, 2013

Ministry of Corporate Affairs (MCA) issued notifications dated 24th March, 2021 to amend
Schedule TII of the Companies Act, 2013 to enhance the disclosures required to be made by the
Company in its financial statements. These amendments are applicable to the Company for the
financial year starting 1lst April, 2021 and applied to the standalone financial statements as
required by Schedule IIT

Significant Accounting Policies
The significant accounting policies used in preparation of the standalone financial statements
are as under

Property, Plant and Equipment

Property, plant and equipment is stated at acquisition cost net of accumulated depreciation and
accumulated impairment losses, if any. Cost of acquisition or construction of property, plant and
equipment comprises its purchase price including import duties and non-refundable purchase
taxes after deducting trade discounts, rebates and any directly attributable cost of bringing the
item to its working condition for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance cost are charged to the standalone statement of profit and loss during the period in
which they are incurred.

Gains or losses that arise on disposal or retirement of an asset are measured as the difference
between net disposal proceeds and the carrying value of property, plant and equipment and are
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Intangible Assets Useful Life ( Years )
Goodwill NA
Brands and Trademarks NA
Computer Software | NA
Mastheads and Publishing Titles NA
Mining rights NA
Copyrights. patents and IPR NA
Recipe, Formulae, Models, Designs , prototypes NA
Licenses and Franchises NA
Others NA

Devexlopment expenditures on an individual project are recognized at cost as an intangible asset when the
following conditions are satisfied.

a) . The company can demonstrate the technical feasibility of completing the intangible asset so that
the asset will be available for use or sale

b) b} The company can demonstrate its intention to complete and its ability and intention to use or
sell the asset

¢) ¢} It is probable that the asset will generate future economic benefits

d} d) Adequate resources are allocated to complete the development and to use or sell of the asset ¢)
Expenditure attributable to the intangible asset during development can be measured reliably

Goodwill is initially recognized based on the accounting policy for business combinations and is tested for
impairment annually,

Assessment for impairment is done at each Balance Sheet date as to whether there is any indication that
an intangible asset may be impaired. If any such indication exists,

the Company estimates the recoverable amount ( higher of net realizable value and value in use ) of the
asset. If such recoverable amount of the asset is less than the

Carrying amount, the carrying amount is reduced to the recoverable amount. The reduction is treated as
an impairment loss and is recognized in the Statement of Profit and Loss.

Inventories:

Inventories of raw materials are valued at lower of cost (on FIFO / weighted average basis) and the net
realizable value after providing for obsolescence and other losses, where considered necessary. Cost of raw
materials is determined on a weighted average basis and includes all applicable costs incurred in bringing

goods to their present location and condition.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sale.

Closing stock of finished goods are valued at cost or market value whichever is lower, inclusive of taxes.
Revenue Recognition:

Revenue is recognized to the extent that it is probable that, the economic benefits will flow to the Company
and the revenue can be reliably estimated and collectability is reasonably assured.

Revenue from sale of goods is recognized when control of the products being sold is transferred to our
customer and when there are no longer any unfulfilled obligations. The Performance Obligations in our

customer terms.
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is unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assets are recognized
only if there is a virtual certainty supported by convincing evidence that sufficient future taxable income
will be available against which such deferred tax assets can be realized.

Deferred tax assets are reviewed as at each balance sheet date and written down or written-up to reflect
the amount that is reasonably/virtually certain (as the case may be) to be realized.

Minimum Alternative Tax (‘MAT’) under the provisions of the Income-tax Act, 1961 is recognized as current
tax in the Statement of Profit and Loss. The credit available under the Act in respect of MAT paid is
recognized as an asset only when and to the

extent there is convincing evidence that the company will pay normal income tax during the period for
which the MAT credit can be carried forward for set-off against the normal tax liability. MAT credit
recognized as an asset is reviewed at each balance sheet date and written down to the extent the aforesaid
convincing evidence no longer exists.

Provisions, contingent liabilities and contingent assets :

A provision is recognized when the Company has a present obligation as a result of past event i.e., it is
probable that an cutflow of resources will be required to settle the obligation in respect of which a reliable
estimate can be made. Provisions are not discounted to its present value and are determined based on
best estimate required to settle the obligation at the balance sheet date. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates.

A contingent liability exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the
possibility of outflow of resources is remote. Contingent assets are neither recognized nor disclosed in the
financial statements. However, contingent assets are assessed continually and if it is virtually certain that
an inflow of economic benefits will arise, the asset and related income are recognized in the period in
which the change occurs.
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Earnings per Share:

Basic earnings per equity share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders (after deducting preference dividends and attributable taxes,
if any) by the weighted average number of equity shares outstanding during the period.

Diluted earnings per share is computed by dividing the net profit or loss for the period
attributable to the equity shareholders of the Company and weighted average number of equity
shares considered for deriving basic earnings per equity share and also the weighted average
number of equity shares that could have been issued upon conversion of all dilutive potential
equity shares. In computing dilutive earnings per share, only potential equity shares that are
dilutive and that decrease per share are included.

For PAVULURI & CO. For and on behalf of the Board of Directors
Chartered Accountants SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
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INDEPENDENT AUDITOR’S REPORT

To

The members of,

M/s. SIGMA ADVANCED SYSTEMS PRIVATE LIMITED,
Report on the Audit of Standalone Financial Statements:

Opinion

We have audited the accompanying financial statements of M/s. SIGMA
ADVANCED SYSTEMS PRIVATE LIMITED (“the Company”) which comprise
the Balance Sheet as at March 31, 2024, the Statement of Profit and Loss and
the Cash Flow statement for the period ended 31st March, 2024 and a
summary of significant accounting policies and other explanatory information.
(Here in after referred to as “the financial statements”).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid Standalone financial statements give
the information required by the Companies Act, 2013 in the manner so
required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2024, and its profit, for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of
our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Flat No : 301, Block C, Green City Towers, Green City Township, Near Appare!} Export Park, Visakhapatnam - 530049,
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Report on Other Legal and Regulatory Requirements

As required by the Companies {Auditor’s Report) Order, 2020 {“the Order”},
issued by the Central Government of India in terms of sub-section (11) of
Section 143 of the Act, we give in the “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes of
our audit.

b) In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books

c) The Standalone Balance Sheet, the Standalone Statement of Profit and
Loss, dealt with by this Report are in agreement with the books of
accounts

d) In our opinion, the aforesaid Standalone financial statements comply with
the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules,2014.

e) On the basis of the written representations received from the directors as

on 318tMarch,2023 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March 2024 from being appointed as a
director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B”.

g) In our opinion and to the best of our information and according to
explanations given to us, the Company being a private company, section
197 of the Act related to the managerial remuneration is not applicable.

h) With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors} Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us

Branches :
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reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Standalone
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

«  Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances.
Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating
effectiveness of such controls.

.  Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management,

+  Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the
Standalone financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going
concert.

+  Evaluate the overall presentation, structure and content of the Standalone
financial statements, including the disclosures, and whether the
Standalone financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Flat No : 301, Block C, Green City Towers, Green City Township, Near Export Apparel Park, Visakhapatnam - 530049.

R D.No.54-20/7-18, Plot No.10,Road No.2, Kanakadurga Gazzetted Officers colony, Gurunank Nagar, Vijayawada-520007. Ph: 0866-2545418



PAVULURI & Co.

CHARTERED ACCOUNTANTS
Plét No.48, Flat No.301,

MICASA, Phase - I, Kavuri Hills,
Hyderabad - 500 033,

Ph  : 040-2970 2638/ 2639 / 2640
Email ;: mail@pavuluriandco.com

Responsibilities of Management and Those Charged with Governance for
the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the
preparation of these financial statements that give a true and fair view of the
financial position, financial performance, in accordance with the accounting
principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility alse includes
maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgménts and estimates that are
reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the Standalone financial statements, the Board of Directors is
responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

Those Board of Directors are also responsible for overseeing the company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they co c;l)\’UR"' ¢
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i. The Company did not have any pending litigations which will have an
impact on its financial position in the Standalone financial
statements.

ii. The Company did not have any long-term contracts including
derivative contracts as such the question of commenting on any
material foreseeable losses thereon does not arise.

iii. There have been no occasions in case of the company and its
subsidiary company during the year under report to transfer any
sums to the Investor Education and Protection Fund.

iv. The Management has represented that, to the best of its knowledge and
belief, -

a) No funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity,
including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

b) No funds (which are raterial either individually or in the
aggregate} have been received by the Company from any person or
entity, including foreign entity (‘Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;
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c) Based on the audit procedures that have been considered
reasonable and appropriate in the circumstances, nothing has
come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i} of Rule 11(e), as
provided under (a) and (b) above, contain any material
misstatement.

v. The company has neither declared nor paid any dividend during
the year. .

vi. Based on our examination which included test checks, the
company has not used an accounting software for maintaining its
books of account which has a feature of recording audit trail (edit
log) facility.

For PAVULURI & Co.
Chartered Accountgats
Firm Reg. No: 01214¢% o

Q[ Firm Reg.No: ©
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{({CAV N DEE
Partner
M.No: F-228424
UDIN: 24228424BKUXX962

HI

Place: Hyderabad
Date; 24.08.2024
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“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal &
Regulatory Requirement’ of our report of even date to the financial statements
of the Company for the year ended March 31, 2024:

1. In respect of the Company’s Property, Plant and Equipment and
Intangible Assets:

aj

i. The Company has maintained proper records showing full
particulars, including quantitative details and situation of
Property, Plant and Equipment and relevant details of right-of-use
assets.

ii. The Company has maintained proper records showing full
particulars of intangible assets.

b} The Company has a program of physical verification of Property,
Plant and Equipment to cover all the assets once every three years
which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. Pursuant to the program,
certain Property, Plant and Equipment were due for verification
during the year and were physically verified by the Management
during the year. According to the information and explanations
given to us, no material discrepancies were noticed on such
verification

c) Based on our examination of the property tax receipts and lease
agreement for land on which building is constructed, registered
sale deed / transfer deed / conveyance deed provided to us, we
report that, the title in respect of self-constructed buildings and
title deeds of all other immovable properties (other than properties
where the company is the lessee and the lease agreements are duly
executed in favour of the lessee}), disclosed in the financial
statements included under Property, Plant and Equipment are held
in the name of the Company as at the balance sheet date.

d) The Company has not revalued any of its Property, Plant gne
Equipment assets during the year.

Branches :
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e} No proceedings have been initiated during the year or are pending
against the Company as at March 31, 2023 for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988
(as amended in 2016) and rules made thereunder.

2) (a) The management has conducted the physical verification of inventory
at reasonable intervals.

b) The discrepancies noticed on physical verification of the inventory as
compared to books records which has been properly dealt with in the
books of account were not material.

c) During the year, the company has been sanctioned working capital
limits in excess of five crore rupees, in aggregate, from banks or
financial institutions on the basis of security of current assets.

3) The Company has not granted any loans, secured or unsecured to
companies, firms, Limited Liability partnerships or other parties covered
in the Register maintained under section 189 of the Act. Accordingly, the
provisions of clause 3 (iii} (a) to (C) of the Order are not applicable to the
Company and hence not commented upon.

4) In our opinion and according to the information and explanations given
to us, the company has complied with the provisions of section 185 and
186 of the Companies Act, 2013 In respect of loans, investments,
guarantees, and security.

S5) The Company has not accepted any deposits from the public and hence
the directives issued by the Reserve Bank of India and the provisions of
Sections 73 to 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable.

6} As informed to us, the maintenance of Cost Records has not been
specified by the Central Government under sub-section (1) of Section 148
of the Act, in respect of the activities carried on by the company.
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7) {a) According to information and explanations given to us and on the
basis of our examination of the books of account, and records, the
Company has been regular in depositing undisputed statutory dues
including Provident Fund, Employees State Insurance, Income-Tax, Sales
tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess
and any other statutory dues with the appropriate authorities.

(b) According to the information and explanations given to us, there are
no undisputed amounts payable in respect of Provident Fund, Income
Tax, Wealth Tax, Service Tax, Sales Tax, Duty of Customs, Excise
Duty, Value added tax and Other material statutory dues were in
arrears as at March 31, 2023 for a period of more than six months
from the date they became payable.

8) There were no transactions relating to previously unrecorded income that
have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (43 of 1961)

9

a} According to the records of the company examined by us, the
information and explanations given to us, the company has not
defaulted in repayment of loans or borrowings to any financial
institutions or banks as on at the balance sheet date.

b) The Company has not been declared willful defaulter by ahy bank or
financial institution or government or any government authority.

¢) The Company has not taken any term loan during the year and have
applied for the purpose it was obtained.

d) On an overall examination of the financial statements of the Company,
funds raised on short-term basis have, prima facie, not been used
during the year for long-term purposes by the Company.

e} On an overall examination of the financial statements of the Company,
the Company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries.

fy The Company has not raised any loans during the year on the pledge
of securities held in its subsidiaries, joint ventures or associate
companies and hence reporting on clause 3(ix)}(f) of the Order is ngi
applicable.

€
Q?- Firm Reg.No. O
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10)

a) The Company has not raised moneys by way of initial public offer or
further public offer (including debt instruments) during the year and
hence reporting under clause 3(x)(a) of the Order is not applicable

b) the company has not made any preferential allotment or private
placement of shares and convertible debentures (fully convertible)
during the year.

11)
a} No fraud by the Company and no material fraud on the Company has
been noticed or reported during the year.

b) No report under sub-section (12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during
the year and up to the date of this report.

c) We have taken into consideration the whistle blower complaints received
by the Company during the year (and up to the date of this report), while
determining the nature, timing and extent of our audit procedures.

12) The Company is not a Nidhi Company and hence reporting under clause
(xii) of the Order is not applicable

13) According to the information and explanations to us and based on our
examination of the records of the company transactions with the related
parties are in compliance with section 177 and 188 of Companies
Act,2013 where applicable and the details of such transactions have
been disclosed in the Financial Statements as required by the applicable
accounting standards.

14)
a) The Company does not have an internal audit system and is not
required to have an internal audit system as per section 138 of the Act.

internal audit system for the period under audit.
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15) In our opinion during the year the Company has not entered into any
non-cash transactions with its directors or persons connected with its
directors. and hence provisions of section 192 of the Companies Act,
2013 are not applicable to the Company.

16) In our opinion, the company is not required to be registered under
section 45 IA of the Reserve Bank of India Act, 1934 and accordingly, the
provisions of clause 3 (xvi) of the Order are not applicable to the
Company and hence not commented upon.

In our opinion, there is no core investment company within the Group
(as defined in the Core Investment Companies (Reserve Bank) Directions,
2016) and accordingly reporting under clause 3(xvi)(d} of the Order is not
applicable.

17) The Company has not incurred cash losses during the financial year
covered by our audit and the immediately preceding financial year.

18) There has been no resignation of the statutory auditors of the Company
during the year.

19) On the basis of the financial ratios, ageing and expected dates of
realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements and our knowledge
of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.
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20) There are no unspent amounts towards Corporate Social Responsibility
(CSR) on other than ongoing projects requiring a transfer to a Fund
specified in Schedule VII to the Companies Act in compliance with
second proviso to sub-section (5) of Section 135 of the said Act
Accordingly, reporting under clause 3{xx){a) of the Order is not
applicable for the year.

For PAVULURI & Co.

b QL”’W“J

(CA V N DEEPTHI KO
Partner

M.No: F-228424
UDIN: 24228424BKUXX962

Place: Hyderabad
Date: 24.08.2024
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“Annexure B” to the Independent Auditor’s Report of even date on the
Financial Statements of M/s. SIGMA ADVANCED SYSTEMS PRIVATE
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s.
SIGMA ADVANCED SYSTEMS PRIVATE LIMITED (‘the Company’} as of
March 31, 2024 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on “the internal control over financial
reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal
financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3} provide
reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial
Rep6tiing

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that

Flat No : 301, Black C, Green City Towers, Green City Township, Near Export Apparel Park, Visakhapatnam - 530049.

Branches : D.No.54-20/7-1B, Plot No.10,Road No.2, Kanakadurga Gazzetted Officers colony, Gurunank Nagar, Vijayawada-520007. Ph: 0866-2545418



PAVULURI & Co.

CHARTERED ACCOUNTANTS
Piot No.48, Flat No.301,

MICASA, Phase - |, Kavuri Hills,
Hyderabad - 500 033.

Ph  : 040-2970 2638/ 2638 / 2640
Email : mail@pavuluriandco.com

+  Materiality is the magnitude of misstatements in the financial statements
that, individually or in aggregate, makes it probable that the economic
decisions of a reasonably knowledgeable user of the standalone financial
statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards. From the matters communicated with those charged with
governance, we determine those matters that were of most significance in the
audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
comrmunication.
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because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31,
2024, based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of
India”.

For PAVULURI&Co.

v - oL p
(%A V N DEEPTHI
Partner
M.No: F-228424
UDIN: 24228424BKUXX962
Place: Hyderabad
Date: 24.08.2024
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SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

PROVISIONAL BALANCE SHEET AS AT 31ST AUGUST 2024

Particulars N;;E' Asat 31.08.2024 Asat 31.03.2024
L EQUITY AND LIABILITIES
1 | Shareholder's funds:
(a) Share capital 2 2,94,79,190 2,94,79,190
(b) Reserves and surplus 3 43,00,26,605 41,71,98.965
45,95,05,795 44,66,78,185
Z | Non-current liabilities
(a) Long-term borrowings 4 5,46,60,669 9,16,76,801
(b) Long-term provisions 6 1.06,39,251 1,07,12,363
6,52,99,920 10,23,89,164
3 | Current liabilities
(a) Short-term borrowings 7 6,52,36,541 23,06,99,920
(b) Trade payables 8 3,16,42,602 8,06,06,518
(¢) Other current liabilities 9 4,14,36,365 13,42,10.731
13,83,15,508 44,55,17,168
TOTAL 66,31.21.223 99.45,84,517
II. | ASSETS
1 | Non -Current assets
(a) Property,Plant and Equipment 10 1,94,99,682 2,02,11,534
(b} Non -Current Investments 11 8,35,00,000 8,35,00,000
{¢) Long-term loans and advances 12 7,70,000 7,70,000
(d) Deferred tax Asset 5 40,21,288 40,57,848
10,77,91,271 10,85,39,382
2 | Current assets
(a) Inventories 13 25,14,63,875 20,41,30,710
(b} Trade receivables 14 24,64,13,247 51,96,21,677
(c) Cash and cash equivalents 15 1,02,23,272 3,22,29,689
(d) Short-term loans and advances 16 4,72,29,558 13,00,63,057
55,53,29,952 88,60,45,135
TOTAL 66.31,21,223 994584517
Summary of Significant Accounting Poli 1
The accompanving notes are an integral part of the financial statements
As per Books of Accounts For and on behalf of the Board of Directors
For PAVULURI & CO SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
Chartered Accountants
Firm Reg. No: 0121945
kvn D
CA V N DEEPTHI KONERU C.DAMODHAR REDDY SANJAY PUKALAY
Partner DIRECTOR DIRECTOR

M.No :F-228424

Place:Hyderabad
Date: 30.09.2024
UDIN: 242284248BKAVAEZ2247

DIN:01643638

DIN:01643626




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED

(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)
PROVISIONAL STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31ST AUGUST2024

Parilcilars Note. For Year ending For Year ending
No 31.08.2024 31.03.2024
INCOME :
I | Revenue from operations 16 22,06,62,124 83,85,17,145
IT | Other income 17 21,17,283 3,60,78,249
II | Total Revenue (I + 11} 22,27,79,407 87,45,95,394
1V | EXPENDITURE :
Cost of material consumed 18 . 15,48,09,096 71,77,71,386
Changes in inventories of finished goods
Work-in-progress and Stock-in-trade L PR B e
Employee benefits expense 20 2,65,58,801 6,45,26,802
Finance costs 21 89,48,930 90,10,404
Depreciation 10 14,90,626 35,02,382
Other expenses 22 1,61,43,357 2,87,41,093
Total expenses 20,29,51,320 67,77,41,375
V | Profit before exceptional items and tax ( [Il - 1V) 1,88,28,087 19,68,54,019
VI | Exceptional item 23 - 3,00,00,000
VII | Profit after Exceptional items and before tax(V-V1) 1,88,28,087 16,68,54,019
VI | Tax expenses:
(1) Current tax 59,63,925 4,88,94,032
(2) Deferred tax 36,558 (10,56,398)
VII | Profit/({Loss) for the period (V - VI) 1,28,27,605 11,90,16,385
VIII | Earnings per equity share:
(1) Basic 4.35 40.37
(2) Diluted 4.35 40.37

Summary of Accounting Policies

The accompanving notes are an integral part of the financial statements

As per Books of Accounts
For PAVULURI & CO

Chartered Accountants
Firm Reg. No: 01219485

<vN 2
CAV NDEEPTH! KONERA
Partner

M.No :F-228424

Place:Hyderabad
Date: 30.09.2024

For and on behalf of the Board of Directors
SIGMA ADVANCED SYSTEMS PRIVATE LIMITED

C.DAMODHAR REDDY

DIRECTOR
DIN:01643638

SANJAY PUKALAY
DIRECTOR
DIN:01643626
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SIGMA ADVANCED SYSTEMS PRIVATE LIMITED

(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)
Notes Forming Part of the Balance sheet

Share Capital

Particulars

Asat31.08.2024

Asat 31.03.2024

No. of Shares Amount No. of Shares Amount
1. Authorised:
Equity shares of Rs 10 each with voting rights 50.00.000 5,00.00,000 50,00,000 5,00,00,000
11. Issued,Subscribed and Paid up:
Equity shares of Rs 10 each with voting rights 29,47,919 2,94,79,190 29,47,919 2,94,79,190
29,47,919 2,94,79,190 29,47,919 2,94,79,190

a) Details of Reconciliation of Share Capital

Asat31.08.2024

As at 31.03.2024

Particulars No. of Shares Amount No. of Shares Amount
Equity shares with voting rights:-
Opening Balance 29,47,919 2,94,79,190 29,47919 2,94,79,190
Fresh Issue “ - -
Closing Balance 29,47,919 2,94,79,190 29,47,919 2,94,79,190

b) Details of shares held by each shareholder holding more than 5% shares:

Asat31.08.2024

Asat 31.03.2024

o o OLShraI.eslé F:ame ! R % holdi Beeqbwr of % holdin
e held & ng shares held o 5
Equity shares with voting rights
1] Chintalapati Holdings Private Limited 26,53,125 90% 26,53,125 50%
2| C.0amodhar Reddy 2,94,794 | 10% 2,94,794 10%
TOTAL 29,47.919 100% 29,47,919 100%

C) Details of Equity Shares Held by Promoters.

Shares held by promoters at the end of the year

Y% Change during

S.No Promoters No cof shares % of total Shares the year
1 | Chintalapati Holdings Private Limited 26,53,125 90%
2 1 C.Damodhar Reddy 2,94,794 10%
Total 29,47,919 100%




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Provisional Notes to the financial statements for the year ended 31st August, 2024

#REF!
Note. .
No Particulars Asat 31.08.2024 As at31.03.2024
3 | Reservesand Surplus
Share Premium Account
As at Commencement of the Year 92,50,000 92,50,000
92.50.000 92.50,000
Profit & Loss Account
As at Commencement of the year 40,79,49,000 28,89,32,610
Add : Transferred from Profit and Loss slatement 1,28,27,605 1190,16,385
42,07,76,605 40,79.48.995
Total 43,00,26,605 41,71,98,995
4 | Long Term Borrowings
Long Term Loans - Others
Unsecured
From Directors 1,95,33,455 85,54,510
Inter Corporate deposit - 3,05,60,218
Vehicle Loan 35,28,344 25,62,073
From Others 3,158,870
Secured
Inter Corporate deposit - 5,00.00.000
Total 5,46,60.669 9,16.76.801
5 | Deferred Tax Liability(Asset)
Opening Balance [40,57,846) (30,01,448)
Add: Provision during the Year 36,558 (10.56.398)
Total (40,21,288) (40,57,846)
6 | Long Term Provisions
Provision for Gratuity 1,06,39.251 1,07,12,363
Total 1,06,39,251 1,07,12,363
7 | Short Term Borrowings
Current maturities of Long term Borrowings - 19,35.601
Credit cards credit balances 6,52,36541 15,26,424
ICICICCA/c - 11.37.71,350
Documentary Credit with [CICI - 11.34.66,544
Total 6,52,36,541 23.06.99,920
8 | Trade Payables
Payables for Material 3,16,42,602 8,03,76,323
Payables for Services - 2.30.195
Total 3,16.42,602 8,06.06.518
9 | Other Current Liabilities
Statutery remittances 12,590,174 2,98,63,289
Advance from customers 3,00,30,177 2,70,00,362
Payable for expenses 17,52,289 2,53,11,966
Salaries, Bonus,EL Payable 22,659,722 3,51,078
Audit Fees Payabie $0,000 90,000
Provision for Income Tax 60,04,003 4,88,94,032
Provision for Bonus - 27,060,000
Total 4,14,36,365 13,42,10,727
11 | Non Current Investment
[nvestinenl in Lade djaal Divue Delence ludia Pyl Ld 0,35,00,000 0,15,00,000
1250000 Unquotec.:l shares of RS 2/- each in Indrajaal 8,35,00,000 $,33,00,000
Drone Defence India Pvt Ltd
12 Long-Term Loans and advances (Unsecured
Considered Good)
Cylinder Deposit 10,000 10,000
Deposit for Rent 7.60,000 7.60.000
Total 7.70,000




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Provisional Notes to the financial statements for the year ended 31st August, 2024

#REF!
Note, .
No Particulars As at 31.08.2024 Asat31.03.2024
13 | Inventories
Raw Material 9,53,43,875 5,20,10,200
Work-in-Progress 15.61,20,000 15.21.20.510
Total 25,14,63,875 20,41,30,710

14 | Trade Receivables

Unsecured,Considered Good

Debtors outstanding for a period Notexceeding six
months

Unsecured,Considered Good

Debtors outstanding for a period execeeding six

24,64,13,247

8,31,79,494

43,64,42,183

Months
Total 24,64,13.247 51,96,21,677
15 | Cash & Bank Balances
Cash in Hand 3,168 1585
Balance with Banks:
ICICI Bank 15,05,566 180
State Bank of India 11,910 11,910
HDFC Bank Limited ( working capital loan) - 104
Fixed Deposits - 100% against BG 53,39,844 56,74,352
Fixed Deposits - against LC - 2,33,33,859
Fixed Deposits - 20% against Bank Gurantee 33.62.784 32,09.088
Total 1,02,23,272 3,22,29,689
16 | Short-term Loans & Advances
A) Unsecured Advances
(i)Loans and advances to employees 6,15,105 2,26,225
(i) Accrued Interest 15,719 =
(1i)TDS & Advance Tax 154,945 51,61,615
(iv) Incomme tax receivable for fy 20-21 2,54,904 2,54,904
(v] GstInput £,11,29,295 1,15,48,254
- Advance for Materials & Expenses 3.27,72,597 11,26,80,095
(Vi) Advance te suppliers - Imported 20,80,293 97,366
B) Prepaid Insurance 206,701 94,558
Total 4,72,29,558 13,00,63.056

in the accounts.

In the opinion of the management, the Current Assets, Loans and Advances are expected to realise at least the amount at which
they are stated, if realised in the ordinary course of business and provision for all known liabilities have been adequately made




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Provisional Notes to the financial statements for the period ended 31st August, 2024

For the Year

For the Year Ended

Note. Particulars Period
No 31.08.2024 S0 20as
16 | Revenue from Operations
Sale of Goods 22,06,62,124 61,47,85,624
Sale of Services - 2,26,42,593
Total 22,06,62,124 63,74,28,217
17 { Other Income
Discount received 16,800 3,000
Interest Income on FDR 1,61,797 7,635,568
Foreign Exchange Gain 19,38,687 4,79,789
Recovery of Late Delivery Charges 3,48,29.892
Total 21,17,283 3,60,78,249
18 | Cost of Materials Consumed
A) Material Consumed
Opening Stock 5,20,10,200 11,54,36,880
Purchases 19,37,42,882 63,45,76,012
Jobwork & Testing Charges 28,60,134 1,26,03,851
customs clearance charges 1,55,453 1,34,184
Packing & Calibration charges 39,330 267573
Insurance related to stock 1,61,570 1,831,070
Factory Power & Fuel 7,03,456 14,47,814
Freight & Carriage Inward 4,79,945 51,84,203
25,01,52,971 76,97,81,586
Less : Closing Stock 9,53,43.875 5,20,10,200
Raw Material Consumed 15,48,09,096 71,77,71,386
19 | Changes in Inventory
Closing Stock of :
Work-in-Progress (A) 15,61,20,000 15,21,20,510
Opening Stock of :
Work-in-Progress (B) 15,21,20,510 63,09.817
{{Increase)/Decrease in Stock (B-A) (39,99,490) {14,58,10,693)
20 | Employee Benefits Expense
Salary,Wages,Allowances &other Benefits 2,21,38,112 5,46,91,402
Contribution to Provident Fund & Others 4,06,231 8,04,069
Insurance related to employees 4,34,946 5,50,280
Directors Remuneration 34,116,310 81,989,144
Staff Welfare Expenses 1,63,202 2,81,907
Total 2,65,58,801 6,45,26,802
21 | Financial Cost
Bank Charges 6,18,935 23,79,845
Interest on :
Working Capital Loans 43,31,837 33,01,623
Interest Others 16,16,041 3,272
Interest on unsecured loan 23,882,118 29,18,647
Interest on Car loan = 4.,07,017
Total 89,48,030 90,10,404




SIGMA ADVANCED SYSTEMS PRIVATE LIMITED
(Previously SIGMA MICROSYSTEMS PRIVATE LIMITED)

Provisional Notes to the financial statements for the period ended 31st Auwgust, 2024

Note.

Particulars

For the Year
Period

For the Year Ended

No 31.08.2024 S ek
22 | Other Expenses
A) Selling & Distribution Expenses
Sales Promotion Expenses 2.76,573 14,58,391
Late Delivery Charges 46,68,849 -
Travelling Expenses 9,56,050 22,55,653
Foreign Travel Expenses 3,84,991 20,74,454
Total 62,86,464 57,88,498
B) Operating, Administrative & Other Expenses
Conveyance Expenses 5,76,468 15,83,220
Insurance Charges 2,02,605
Legal & Professional Charges, Consultancy Charges 711,486 55,62,796
Office & General Expenses 1,32,214 10,16,762
Postage and courier 75,240 2,31,683
Printing & Stationary 1,53,331 4,32,931
Rent 13,895,150 32,14,890
Payment to Auditors :
For Statutory Audit - 70,000
For Tax Audit - 30,000
Duties, Rates & Taxes 750 2,90,193
Professional Tax 7,500 7,500
Repairs & Maintenance 2,75,895 21,50,181
Telephone & Telex Charges 41,534 71,990
Training charges 80,000 65,711
Transport charges 22,592 1,30,645
Security Charges 1,40,000 4.,20,000
Building Maintenance 5,60,651 30,00,000
Vehicle Maintenance 5,555,534 9,16,679
House keeping charges 3,60,000 11,82,158
Computer Maintenance 1,16,955 33,408
Corporate social responsibility 7,882,000 18,77,120
Debit Balances Written off 4,697 3,55,487
Interest on IT 37.64,530 -
Miscellaneous expenses 1,06,365 1,06,637
Total of B 98,56,894 2,29,52,595
Tolal 1,61,43,357 2,87,41,093




